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$9,500,000 Dividends 


Paid in 1927 to Owners of this 
Common Stock 


In 1927 the 58,000 owners of Cities Service Common 
stock were paid over $9,500,000 in cash or stock, bring- 
ing the total paid in dividends on this 17-year-old 
security to over $92,000,000. 


You can become a profit-sharing partner for 1928 in the 
$650,000,000 Cities Service organization by putting your invest- 
ment dollars to work in Cities Service Common stock. At its 
present price, this security will give you a net yield of over 
8% on your money. 
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Allison Drug Stores 


Corporation 
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Convertible Stock 


This corporation operates a chain of 
16 retail drug stores in New York City. 


The yield on this security is over 7% 
at present market. 
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7% First Mortgage Bond 
To Yield 7.20% 


Secured by first mortgage on prop- 
erties which, upon completion of 
present financing, will have a re- 
placement value of over $5,000 for 
each $1,000 bond to be outstanding. 


A minimum net profit, after operat- 
ing expenses and fixed charges, is 
guaranteed to the Corporation by 
the municipalities it serves in the 
Ruhr District of Germany. 


When writing please ask for F-513 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK PHILADELPHIA 
44 Wall Street 1615 Locust St. 


SAN FRANCISCO 
Russ Building 


BOSTON 
200 Devonshire’ St. 


CHICAGO 
231 So. La Salle St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 
LONDON 
10 Old Broad Street, E.C.2 


Offices in principal cities throughout the country 





























a PS 


ee ee 


os Saal DAS ates aie 


Nb crt ia le Neha So 














Founded by 
Otto Guenther 
in 1962 


Member of 
Audit Bureau 
of Circulations 


THE FINANCIAL WORLD 


Published Weekly by Guenther Publishing Corporation 


Louts GuENTHER, President-Treasurer FREDERICK Hanssen, Vice President F. W. Branot, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. 


LOUIS GUENTHER, Publisher 
WILLIAM J. HEALY, Associate Editor 
Western Advertising Representatives 

Chicago: F. H. Erter, Financial F. E. M. Corr, Inc., General 


FREDERICK. HANSSEN, Managing Editor FREDERICK W. BRANDT, Business Manager 


San Francisco: M. J. Warp 











Vol. 49 


NEW YORK, MARCH 21, 1928 No. 12 











The Trend of Things .......... cscs, 
I I a iiacea se nssncensennitpvinsoennunierace 357 


Six Dividend Paying Baile ...........................................- 358 
Motor Wheel-Murray Corporation—Two Motor 
Equipments Compared ...... oh aan . 359 
The Status of the Oil Industry ....... Be askXs a 
Disclosing Hidden Earning Power Pee 361 
A Guide for Bond Purchases........ . de 


Middle West Utilities—A Strong Utility System... 363 
Mead Johnson—A Stock ‘with Good Earnings... 364 


Table of Contents 












Among the “Bulls” and “Bears” ........ . 365 
Position of the Bond Market 20.00.0000... .. 366 
Passing Tempresstons acne sane sceeeceecenesss--- SA 
Key Men of Big Business—David Sarnoff . 368 
Acts and Thoughts of Leaders ............. , . 369 
Foreign Bond Investments 2.000022 22002 cecenn.. . 370 
BI III icecinesnnibseidse cinsecnssasnsnanecndseninateaten OO 
What the Car Loadings Show .... Le: 
Realty Financing ....................-.. ’ ree a 
Over-the-Counter Market ........ _ 389 
On the New York Curb .......... i ace cea ahs . 390 
Weekly Business and Financial Summary ................. 392 








SUBSCRIPTION RATES 


United States and its Possessions, Mexico 
and Cuba, $10.00 a year; Canada, $11.00 a 
year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 








Entered as second class matter October 22, 1906, at the Post 
Office at New York, N. Y., U. S. A., under the Act of March 
3, 1879. Copyright, 1928, by Guenther Publishing Corporation. 
IMPORTANT 
When notifying The Financial World of a change in address 
subscribers should give both the old and the new address. 
This notice should reach us about two weeks before the 
change is to take effect. 




















Odd Lots 


The uncertainty of the stock market makes it imperative to diversify your holdings 
for your financial safety. 











Consider how much more secure you would be with 10 shares of stock in each 
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STATEMENT OF FACT 
ABOUT INVESTING 


~ that willl, osetasad repay hee ba minutes 
you al ae a td. CED 


pet men, if they stop to con- 


sider it, will realize they are 
doing one of two things; speculating 
(buying and selling on tips, advice 
of friends, news items or what not) 
or else they are investing conservatively 
(government bonds, municipals, old 
line preferred stocks). 


In either case, many thousands of 
instances indicate that there is sel- 
dom a carefully worked out plan. 
Further, it becomes self-evident that, 
no matter how intelligent the man, 
he is attempting an extremely difh- 
cult job . . . trying to make money 
in ‘the other fellow’s business”’ 

. and trying it largely on random 
information. Sometimes he succeeds, 
but practically never does he do so 
consistently, year after year There 
are always the bad years that offset 
good ones. In fact, the vast majority 
of speculators /ose money eventually 


The conservative investor, on the 
other hand, must be content with 
4%, §% or 6% not a large 
return, surely Right now, a large 
number of stocks are selling at levels 
that make their income return less 
than Savings Bank interest! What 
should a man with capital to invest, 
who does not want to gamble, do 
under these circumstances? 


THIS you should do 


You should formulate a policy, 
avoid both over-conservatism and 
reckless speculation. Buy securities 
only on mature advice that takes in- 
to consideration (1) the particular 
company; (2) the particular stock or 
bond; (3) the particular industry, 
(4) the general, related factors; 
(5) the question of whether the time 
for buying is right. 


Do these things and your invest- 
ment results will undergo an amaz- 
ing improvement. We have seen it, 


year after year, in many thousands 
of cases. 


Our work covers this . . . and 
more It is our business to work with 
investors to the end that their time 
may be saved, worry eliminated and 
profits built up. To do this, we have 
102 people, concentrating on invest- 
ment matters. They have available 
the most comprehensive data, not 
only on stocks and bonds, but on 
general business trends and individ- 
ual companies. Experienced men 
study each situation carefully and 
draw definite conclusions. But’. . . 
these conclusions do not reach you—-as a 
subscriber—until a detailed report 
has been submitted to and approved 
by our Investment Council of 12 
men . men trained in business, 
research, statistics, investment and 
finance, a group backed by nearly a 
quarter century of experience. What 
does this mean? It means that sound 
individual judgments plus group de- 
cisions stand behind every Brookmire 
recommendation. 


A steady increase... why? 


These Brookmire recommendations 
are released to our clients with the 
purpose of enabling them to secure 
with safety a better-than-average re- 
turn from their capital, whether it 
be $5,000 or $1,000,000. The degree 
to which we have been able to carry 
out this purpose is indicated by the 
fact that the number of Brookmire 
clients has steadily increased, and 
that thousands of individuals and in- 
stitutions are renewing their sub- 
scriptions year after year. And, it is 
significant that the greatest increase 
comes from men who, because of the 
size of their investment accounts, are 
watching them closely. These are 
men with capital amounts of $30,000, 
$50,000, $150,000 and more, who 


are employing our special plan of 
individual supervisory service. There 
can be but one reason; Brookmire 
clients, whether Bulletin or Super- 
visory, find that Brookmire counsel pays. 


THE Special PLAN 

The special plan is a highly individ- 
ualized service, operating through 
supervisory units composed of a 
group of investment and business ad- 
visors. It is designed for men and 
institutions who appreciate the com- 
plexities of directing successfully a 
“large account,’” who want safety, 
appreciation of principal, and satis- 
factory income. 


We will be glad to forward for 
your inspection the facts about 
whichever program suits your needs, 
the Bulletin Service or the Super- 
visory Plan. We would appreciate 
your filling out the last line of the 
coupon and will consider it entirely 
confidential. 


If you have seen *‘ THe Orriciat 
RecorD,’’ an advertisement given 
wide publication, you will not need 
information about the results secured 
through following Brookmire ad- 
vice. If you have not, we will be 
glad to send you a copy. It shows 
every recommendation made during 
the first six months of 1927 and the 
results. It is conclusive only because 
it is typical. The coupon will bring it. 
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BROOKMIRE 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Please send me ‘Tue Orriciat Recorp"’, and 





description of your Bulletin Service [ ] 
description of your Supervisory Plan [ ' 








(Check the one which interests you) feN2 
Name 
Address 
My investment funds total about $...0........-.....-—- | 
« This is not essential if you prefer not to give it . 
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The Financial World was established to diffuse the truth about investments, has con- Hh 
stantly maintained this attitude, and will continue to do so, confident in its belief that HI 
as long as it clings to this ideal it ean count upon the support of the investing public. | 
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The Trend of Things 


@ The most important fundamentals affecting the future of trade, new con- 
struction activity, steel output, and automobile production continue to ren- 
der a favorable forecast. The near term prospects, however, are most 
favorably defined in the western sections with a general trade improve- 
ment indicated for the second quarter of the year; 


@ Somewhat higher call money rates may prevail incident to tax settlement 
time, but this is a seasonal occurrence. Fundamentally the state of credit 
is sound, and while no near term easing in interest rates is in prospect, 
the longer range future promises a lower price for capital; 


@ Improvement in railroad car loadings, which promises to become more 
pronounced in the second quarter, and the prospect that the eastern rail 
executives are reaching a basis of accord have directed greater attention 
to the rail shares which continue the most undervalued group in the list; 


@ Gyrations on the New York Stock Exchange in a number of highly specu- 
lative industrial situations accompanied by large volume cannot continue 
indefinitely. This is still a good time to apply carefully the yardstick of 
value to present stock holdings and contemplated commitments. 











Tim business outlook is becoming 


more favorably defined from week 

to week. With a foundation of 
ample credit available at reasonable rates, 
new construction activity, a high rate of 
steel and automobile production, it is ob- 
vious that a trade recovery of at least 
moderate proportions is under way which 


should make itself more sharply visible in 
the second quarter. Furthermore, prelimi- 
nary crop prospects based on moisture in 
the ground make second half of year’s 
outlook favorable in farming districts. 
Whether the reserve authorities will 
make further efforts to discourage specu- 
lation on the New York Stock Exchange 


by the sale of additional Government se- 
curities remains to be seen. The increase 
of approximately $50,000,000 in brokers’ 
loans last week following the decrease in 
the previous week makes no important 
change in this figure considering the ad- 
vances in market price in individual is- 
sues that have taken place. 
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@ Business Prospect 
* * * 

| Shasta the standpoint of future trade 

prospects the large volume of new 
construction contracts being let make a 
favorable forecast. This has been further 
fortified by the fact that the U. S. Steel 
Corporation, while operating at around 90 
per cent of capacity in February was never- 
theless able to report an increase in un- 
filled tonnage during that month of 121,000 
tons. Reports from the agricultural sec- 
tions indicate that precipitation during re- 
cent months makes moisture conditions 
favorable for coming crops. All in all we 
have a rather favorable fundamental indi- 
cation as to the future of general business 
in this country. Car loadings in the week 
ended March 3rd gave the best compara- 
tive account in many months. Bank clear- 
ings outside of New York also indicate a 
greater volume of trade. It appears prob- 
able that the most significant of our cur- 
rent trade indicators, the weekly freight 
car loadings, will give a much better com- 
parative account after April 1st. From 
then on comparisons will be made with the 
coal strike of last year and the Mississippi 
floods. Summing up, present prospects 
point to a second quarter of trade activity 
in excess of that a year ago with near 
term prospects still most favorably defined 
in the West. 


* * * 


@ The Credit Situation 


* * * 


HE all important state of credit con- 
tinues in a fundamentally sound posi- 

tion. While there is no near term pros- 
pect of any downward revision of redis- 
count and interest rates over the longer 
range future, it appears probable that the 
next change will be a downward one. 
Meanwhile, high grade investment securi- 
ties the price levels of which closely fol- 
low the course of interest rates, are hold- 
ing their own with large amounts of new 
capital constantly seeking investment. It is 
this latter factor that has been of great 





Juvesiment 
Maxims 


Stands for trust—a 
find that his trust has 


word sometimes mis- 
been misplaced. 








It is much safer to be 
sure of your ground 
before placing your 
trust in anything. It 
is dangerous to trust 
tips, rumors, or good 
things friends commu- 
nicate to you. That is 
depending too much 
upon trust. 


Bollarirc 


influence in the security markets. Never 
before has so much wealth been so widely 
distributed; as a result never before has 
so much capital competed for profitable 
employment. Not only is there great in- 
dividual weakth, but the annual reports of 
corporations now being made public reveal 
exceptionally large holdings of cash and 
marketable securities. This pressure is 
bound to be reflected in the price level for 
securities generally, but it does not of 
course justify some of the prices reached 
by individually manipulated stocks. Whether 
or not the Federal Reserve authorities will 
make further efforts to reduce the col- 
lateral loans is not known; one indication 
thereof would be further sale of Govern- 
ment securities after the present Govern- 
ment financing is out of the way. 




























































































































































































Weekly Business Indicators 
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@ Oils and Coppers 


* * * 


HILE many industrial stocks have 

been advancing spectacularly, the 
oils and coppers have barely held their own. 
These two groups which promise much 
better net earnings for 1928 than 1927 ap- 
pear to be pretty well “liquidated” market- 
wise and in position to advance when con- 
ditions in these industries become more 
definitely favorable. On the other hand, 
their “technical” position appears to be 
such that in the event of a reaction in some 
of the present industrial favorites they 
would not decline very much. Kennecott, 
Cerro de Pasco, and Chile among the cop- 
pers, and Texas Corporation and Standard 
Oil of New Jersey are included in the cur- 
rent bargain list. 


* * * 


@ The Railroads 
as @ 

FTER several months of declining 

prices, the rails staged a rather sharp 
recovery during the past week. Car load- 
ings for the week ending March 3rd 
showed one of the smallest decreases in 
many months compared with the same week 
in the previous year. Reports became cur- 
rent that the eastern trunk line heads were 
nearer agreement on their consolidation 
plans, and Mr. Loree is expected to make 
public his revised southwestern merger 
plan, involving Kansas City Southern, Mis- 
souri-Kansas-Texas and St. Louis-South- 
western, before April 2nd. While March 
net earnings probably will not make a 
much better comparative showing than 
those of previous months, there is ample 
evidence that the railroads are getting ex- 
penses under better control, and there is 
good reason to look for traffic increases 
starting with the second quarter. In that 
quarter of last year the coal strike and the 
flood cut sharply into both gross and net 
earnings. The near term prospects con- 
tinue most favorable for the western roads, 
but in the event that some real progress 
is made in the eastern merger problem, 
that group would doubtless be favorably 
affected. There are no changes in the cur- 
rent rail recommendations which include 
the following six dividend payers (in the 
current bargain list): Baltimore & Ohio; 
Chicago, Rock Island & Pacific; Great 
Northern; Northern Pacific; St. Louis-San 
Francisco; and Union Pacific as well as 
Atchison; New York Central; Pennsyl- 
vania; Chicago & Northwestern; Missouri- 
Kansas-Texas preferred; Southern Pacific; 
New York, Chicago & St. Louis; Chesa- 
peake & Ohio; Chesapeake Corporation ; 
and Norfolk & Western; followed by in- 
come-producing “minority” rails like Read- 
ing; Colorado & Southern; New Orleans, 
Texas & Mexico. For more speculative 
purposes the following southwestern rails 
appear attractive: Missouri Pacific; Kan- 
sas City Southern; Texas Pacific; St. 
Louis Southwestern; Missouri-Kansas- 
Texas; also Western Maryland stocks; 
Chicago & Eastern Illinois; Western Pa- 
cific preferred; the Denver & Rio Grande 
Western 5s, of 1955; Seaboard preferred; 


(Please turn to page 378) 
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Another Bargain List 


. 
@ In presenting another list of income producing New York Stock Ex- 
change securities to its subscribers, "THE FINANCIAL WORLD has made a 
careful survey because of the great importance of proper selection; , 
: 


@ The list affords a current return of about 534 per cent, or in excess of cur- 
rent interest rates, with earnings applicable to the individual stocks well 
in excess of current dividend requirements; 


| @ Many of the recommended issues hold promise of increased dividends over 


a period of time, all apparently face favorably defined earning prospects 
and afford a good degree of diversification —THE EDITORS. 


. By LOUIS GUENTHER 


N publishing the first bargain list of 1928 and the eighteenth 
] in the series at this particular time, many factors have been 

taken into consideration. The most important single factor 
of course, is, the state of credit, current and prospective. Last 
week the head of the Federal Reserve Banks, Governor Young, 
gave it as his personal judgment that the next change in redis- 
count rates would be downward. I see no reason for looking for 
anything other than lower money rates in this country 
over the longer range future, and broadly speaking, lower 
money rates are the greatest single element in deter- 
mining future investment security prices. 

With that important factor disposed of, the next 
question which naturally arises is, what of the 
future of business? Obviously low money rates 
alone, while a helpful trade 
factor, are not sufficient to 
bring about a large volume 
of business and good profit 
margins. This is the richest 
country the world has ever seen 
with the greatest diffusion of 
per capita wealth. That makes 
for a high purchasing and con- 
suming power. For a year now 
we have witnessed a_ steady 
though moderate recession in 
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last year the Mississippi floods and the coal strike intervened. 
This, of course, does not mean that all sections of the country 
will fare equally well nor that all industries will prosper. 
In making the selection of twenty stocks included in the 
present list, each stock was subjected to the test of value. In 
other words, is the stock reasonably priced compared with current 
and prospective earning power and is the current income in excess 
of current interest rates and are there prospects for 
dividend increase? It was further necessary to con- 
sider the important factor—adequate diversifica- 
tion. This has, in my judgment, been well pro- 
vided for in the wide list of activities represent- 

ed by the various stocks included in this list. 
It should be clearly understood that this list 
is submitted for long term hold- 
ing, and that proper diversifica- 
tion is urged. In other words, 
I recommend that this group 
be bought as a unit. One share 
of each will cost about $2,000, 
ten shares of each will cost 
about $20,000, and 100 shares 
of each about $200,000. The 
annual return on a purchase of 
one share of each would be 








about $115 or 5.75 per cent, and 
the production of goods. This the same rate of return would, 
apparently was due to the fact of course, hold true for larger 
that we produced too rapidly Pitas amounts. 
for a while. There is growing Price Div. Yield Under existing conditions in 
: evidence in the steel trade Allis Chalmers com. ..0..00.00.0000.0......... $120 $6 5.0% the money market, it is my 
( (which is barometric of the American Tobacco com, .................... 166 8 4.7 judgment that an average 5.75 
future) that an upturn in pro- = » adhe ¥ : = per cent return is very satis- 
. . : erm Ge Paso com. ........................ . 
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New construction contracts in NT IN, assssecciinsseetinnonrsonscconee 81 5 6.2 similar grade of stocks. While 
February were a record for —— — “ang oo ene be ; F I look for no immediate down- 
mington 3. 2 aaa 5 ; ; Tenis agg 
that month. a Standard Gas & Electric com........... 61 3% «5.7 ward aerncagin ee raten, 
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] road stocks to be included in the bar- 

gain investment group of twenty stocks 
appearing in the current issue of THE 
FINANCIAL Wor tp, the factor of safety of 
the current rate of return as well as value 
compared to market price and future earn- 
ing prospects was given careful consider- 
ation. , 


The rails have not participated very 
much in the sharp recovery that has taken 
place during the past week or so. Doubt- 
less the general feeling that earnings will 
not take a definite turn for the better until 
the second quarter has kept the speculative 
element, which wants “action,” out of this 
group. 

However, on the basis of known value, 
t.e., the ratio of current earnings to market 
price and the current income return, the 
rails as a group are the lowest priced in 
the entire list. With rather clearly defined 
prospects for better comparative earnings 
reports starting with April, and with evi- 
dence multiplying that expenses are under 
control, it is apparent that a good gain in 
traffic would be reflected in a sharp gain 
in net. 


With that as a background, the question 
of selection enters. The traffic outlook in 
the West is more favorably defined than 
in the East, and therefore the bulk of the 
stocks recommended are those of western 
roads. Furthermore, the western roads as 
a group are at a lower price level (com- 
pared with pre-war figures) than those of 
other sections. I will now take up the six 
recommended rail stocks and briefly out- 
line their respective status. 


x * * 
BALTIMORE & OHIO 
a ae 


Baltimore & Ohio is just 100 years old, 
and under the able management of Daniel 
Willard has made strides not only in traf- 
fic but also in putting its financial house 
in order. Last year it sold a large amount 
of common stock to its stockholders at 
$107.50 and this increase in stock combined 
with a decrease in net resulted in per share 
earnings of less than $10. However, with 
the reduction in funded debt made possible 
by the application of funds received from 
the stock sale and the prospect for some 
income from the large amounts of Wheel- 
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@ The current bargain list includes six dividend paying rail stocks 
affording a satisfactory current yield amply protected by current 
earning power with traffic prospects favorably defined ; 


@ In addition, there are in each instance prospects of a higher rate 
of return over a period of time which would, of course, corre- 
spondingly increase the current yield obtainable thereon; 


@ This article gives a brief re- 
sume of each of the six rail 


stocks recommended. 


By FREDERICK HANSSEN 


ing & Lake Erie and Western Maryland 
first preferred stocks that it holds, and the 
further prospect that traffic will pick up 
in the second quarter, I estimate that the 
road will be able to show around $12 per 
share earned in 1928 or double the current 
dividend of $6 per share. At 110 the stock 
yields 5% per cent. 


-s 
CHICAGO, ROCK ISLAND & PACIFIC 
i 


Rock Island has made remarkable net 
earning strides since E. N. Brown became 
chairman of the board. The oil production 
in the Seminole field helped last year, and 
this year its northwestern and central west- 
ern lines promise to be much more re- 
munerative. Earnings last year were about 
$12 per share, and the dividend rate was 
increased to $6 per share. Judging by 
traffic prospects in the territory served, it 
is my judgment that the road should do 
at least as well as last year and possibly 
as much as $14 per share might be earned, 
which would justify a further dividend in- 


crease. At 110 the stock yields 5% per 
cent. 
* * * 
GREAT NORTHERN-NORTHERN 
-PACIFIC 
* * * 


In pre-war days Great Northern and 


Northern Pacific both paid $7 annual divi- . 


dends. Due to depressed conditions in the 
territory served and unfavorable freight 
rate changes, earnings fell off, and in each 
instance the dividend was reduced to $5 


yearly. Both roads have a high property 
value without a commensurate earning 
power. However, net increased substan- 


tially in the second half of 1927 and, ac- 
cording to official estimates, it will con- 
tinue doing so in the first half of 1928. 
From then on the coming crops will play 
an important part. It is proposed to merge 
these roads with the Burlington, and it is 
estimated that about $2 per share could be 
saved through economies. Whether or not 
the merger will be permitted will soon be 
decided by the Interstate Commerce Com- 
mission. Regardless of the outcome, it is 
our judgment that the territory served will 
produce an increased amount of traffic, and 
that an increase in net which will justify 
dividend increases over a period of time. 






We recommend purchase of the certificates 
of deposit because of their lower price. 
At 93 the current yield is 5.4 per cent. 


x ok 
ST. LOUIS-SAN FRANCISCO 
> £ s 


During the past month St. Louis-San 
Francisco (of which E. N. Brown is also 
chairman) put its financial house in order 
by retiring more than $100,000,000 of 6 per 
cent senior securities and issuing a refund- 
ing 4% per cent bond and nearly $50,00U,- 
000 of 6 per cent preferred stock. This 
refinancing adds about $1 per share in earn- 
ing power to the common. Exclusive of 
equity earnings in its holdings of Rock 
Island common the per share earnings of 
“Frisco” figure about $12. The president 
stated that net in the first half of 1928 will 
equal that of the same 1927 period and 
that crop prospects are excellent for good 
earnings in the second half of the year. 
At 111 (including the $1 extra dividend, 
the stock pays $8 yearly) this stock yields 
7.2 per cent. 


2 2 
UNION PACIFIC 
—  . 


Union Pacific, in addition to being a well 
managed, highly maintained railroad, is also 
an investment trust with its largest outside 
holdings in New York Central and Illinois 
Central. The road has been reporting 
steady gross and net increases in recent 
months, and traffic prospects are very 
favorably defined for the balance of the 
year. Doubtless at some future time a 
very important distribution of capital as- 
sets can be made to stockholders. These 
assets of a distributable nature figure about 
$100 per share of common stock. Figuring 
$190 for the rail stock would bring the 
price of the stock as a railroad to $90 with 
indicated earnings of nearly $12 per share, 
exclusive of investment return. At 190 the 
stock paying $10 yields 5.3 per cent. 

In conclusion, it is our judgment that all 
of these railroad properties enjoy a very 
high grade of management, are in excellent 
physical and financial condition, and face 
favorably defined traffic prospects for the 
balance of the year. Any decline in inter- 
est rates which may take place over the 
longer range future would, of course, be 
favorably reflected in the price level of 
these issues. 
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q Motor Wheel— 














q Murray Corporation— 


Two Motor Equipments Compared 


@ The trend toward integra- 
tion in the automobile in- 
dustry is reflected more di- 
rectly in the body builder’s 
than in the wheel manufac- 
turer’s business; 


@ Style dictates have demand- 
ed an increasing use of 
wheeels that improves the 
outlook for the latter; 






































@ Based on current and prospective earnings, greater attractiveness is indi- 
cated in the stock of Motor Wheel as compared with Murray Corporation. 


types of accessory companies and se- 

curities allied to the motor industry 
are as varied as their results have been in 
determining their market values. It be- 
comes increasingly important in making a 
selection for speculative purposes that these 
forces be intelligently understood as dicta- 
ting the prospects and attractiveness of 
individual issues. Two stocks typical of 
the trend in the industry and selling at 
around the same prices are Motor Wheel 
and Murray Corporation. They not only 
allow for an analogous study in comparing 
their respective merits but this analysis has 
been prompted by the many inquiries that 
have been received from subscribers who 
have established a position in Murray and 
which position could be improved because 
of the greater attractiveness apparent in the 
stock of Motor Wheel. 


The Nature of the Business 

The nature of the business of the two 
companies should first be understood to 
have a clearer understanding of their re- 
spective positions both current arid in pros- 
pect. Murray Corporation was incorporated 
at the close of 1926 under the plan of. re- 
organization of the Murray Body Corpora- 
tion, acquiring the properties and assets of 
the latter company including the stock of 
subsidiary companies owned. The company 
went into receivership in 1925 owing to the 
expense and delay encountered in attempt- 
ing to meet the demands of its important 
customers for motor car bodies of all- 
steel construction. Immediately following 
the reorganization an improved showing in 
earnings was evidenced with the company 
reporting earnings of $1.07 and $1.01 a 
share on the common stock in each of the 
first two quarters of 1927. The stock 
reached a high price of $43 a share in 
February both in reflecting the improve- 
ment and anticipating a continuance of it 
that did not materialize. Then the price 
sagged to almost a quarter of its former 
value when the later earning record was re- 
vealed. Following the profits recorded in 
the first half of the year, a deficit resulted 
in the third quarter that reduced the half 
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Ts influences bearing on the many 


By WILLIAM J. HEALY 


year earnings of $2.08 a share to $1.10 
for the nine months. This condition was 
doubly reflective of conditions in the in- 
dustry itself, but what is more important, 
it gave tangible evidence of the trend 
toward unified production by the large mo- 
tor manufacturers in producing their own 
bodies. The company has not reported for 
the full year, but little promise can be held 
out for a showing that would give justifica- 
tion for current market prices of the stock 
at prevailing levels. 

Motor Wheel Corporation supplies more 
than one-third of the motor industry with 
wheels of wood, wire, and steel, its cus- 
tomers are numbered among the prominent 
and progressive companies, and with sev- 
eral recent additions to the list, its scope 
of activity as now constituted is broadened 
considerably. The company owns not only 
its manufacturing plants but also the mills 
and timber tracts that are utilized in the 
initial steps of production. Important gov- 
erning patents are also among its assets, 
and because of their current importance 
more will be said about them further on. 
This study has as its prime purpose the 
determination of values without laying too 
much stress upon speculative probabilities 
which nevertheless find their force spent 
in shaping the earnings for the future. 


Increased Production Probable 

We enter the current year with favorable 
prospects for an increased output in the 
motor industry, a prime factor which will 
find reflection in the activities of these two 
companies. The dictates of style in new 
models also lend an influence, but as stated 
heretofore a greater number of the promi- 
nent companies are producing their own car 
bodies because of both the economies that 
can be exercised and the elimination of 
dependance upon an independent body build- 
ing company where demands have not and 
often cannot be met with the promptness 
necessary in taking full advantage of a 
good car market. Style, as applying to 
wheel equipment, has been a very favorable 
development to the wheel maker. Former- 
ly a car equipped with the usual four 


wheels complied with requirements, the or- 
der of the day specifies six, one on each 
running board both for utility and decora- 
tive effect. The permanency of this trend 
cannot be prejudged, but it bespeaks an 
accelerated demand in the current year. 

The stock of Motor Wheel selling around 
$28 a share carries with it a satisfactory 
record of earnings and a consistent divi- 
dend record that currently allows for an 
annual payment of $2 with a yield of 7.1 
per cent. Earnings in 1927 amounted to 
$2.70 a share or about 9.7 per cent of the 
current market price. Murray Corporation 
selling at $24 a share pays no dividend and 
there is little prospect of this step being 
taken in the near future. Both companies 
are in a strong financial position with 
Motor Wheel reporting cash of $1,595,808 
and marketable securities of $483,545, these 
amounts exceeded the total current liabili- 
ties of the company at the close of 1927. 
Murray Body according to the latest bal- 
ance sheet as of September 30, 1927, 
showed cash of $1,317,333, which also ex- 
ceeded current liabilities, and had a net 
working capital of $6,424,635. 


Capital Structure 

Motor Wheel Corporation has no funded 
debt, and by retiring the preferred stock 
last year it established the common as a 
prior call on earnings. The preferred stock 
was retired in the amount of $978,900, 
which places the common outstanding in 
the amount of 550,000 in direct line to 
benefit from improved earnings. Murray 
Corporation has funded debt and purchase 
money obligations amounting to $5,104,285 
and preferred stock of $251,100 ahead of 
the common. No dividends have been paid 
to date on the stock of Murray, whereas 
Motor Wheel since its organization in 1920 
has maintained a steady record of dividend 
payment. In the initial year, 1920, 65 cents 
a share were paid and in addition a stock 
dividend of 50 per cent. In the years that 
followed up to and including 1923, 80 cents 
a share was paid. In 1924 a regular pay- 

(Please turn to page 387) 
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The Status of the Oil Industry 


@ Overproduction still exists in the oil industry in this 
country, but with crude production under better con- 
trol and steadily declining, conditions are gradually 
becoming more hopeful; 





URING 1927 THE FINANCIAL WorRLD 
many times emphasized in its col- 
umns the fact that one of the most 


important fundamental factors affecting 
the market price of investment securities 
is the state of credit. For several years 
past the general trend has been toward an 
abundance of capital and lower interest 
rates, and this trend inevitably resulted in 
increasing market prices of investment se- 
curities in general. 

In the early part of this year most 
of the Federal Reserve Banks raised their 
rediscount rate to 4 per cent, and this ac- 
tion has served to arrest temporarily the 
downward of interest rates, al- 
though it does not seem to point to a change 
in the long range outlook. A second 
highly important factor influencing the 
price of investment securities in a direct 
and readily understood manner is the trend 
of earnings (or profits) of individual com- 
panies and of whole industries. With the 
temporary halt in the downward course of 
interest rates this second factor becomes 
for the present and immediate future of 
increased importance and is the aspect 
which must perhaps receive paramount con- 
sideration at the present time. 


course 


The Importance of Earnings 


The petroleum industry, while affected 
by these factors as are all industries, is 
perhaps less directly responsive to the for- 
mer one, namely, the state cz credit, than 
are many others less peculiarly situated. 
The peculiar characteristics of its raw 
material and the lack of control which has 
always attended its recovery from the 
earth have been the underlying reasons for 
the recurring periods of depression and 
prosperity which have beset the progress 
of the industry. The rapid expansion aid 
extension in the uses of petroleum and its 
products during the past half century have 
provided the stimulus for the remarkable 
growth which has taken place to such a 
point that the industry now occupies the 
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@ With renewed expansion in the automobile industry 
and increasing demand for petroleum products there 
is prospect for adjustment of the demand and supply 
factors in the not distant future; 


@ Oil companies generally have adjusted themselves to 
the present conditions under which they must operate, 
and the outlook for 1928 is for somewhat better earn- 
ings than were reported for 1927. Such an upward 
trend in earnings will be reflected in security values 


in the coming months. 


By C. C. BAILEY 


position of a national necessity for most 
of the civilized countries of the world. 

It is well known that in an industry such 
as this the most important factor affecting 
earnings is the prevailing price structure 
for the crude and refined products. In 
a period of increasing prices, earnings are 
on the increase, and in anticipation of high- 
er profits the market prices of oil securi- 
ties turn upward. Similarly, under stress 
of declining prices securities turn down- 
ward. Going one step further, back of the 
price structure the all-important factor is 
the relation between supply and demand. 
Prices become weak when supply runs 
ahead of demand and stocks on hand are 
being steadily built up, and rise to higher 
levels when the reverse is true. 


Necessity of Restrictions 

Thus late in 1926 when overproduction 
set in, crude prices commenced to recede 
and dropped sharply to new low levels early 
in 1927 after it became apparent that sup- 
ply and demand would not become adjusted 
for some time. During 1927 the daily aver- 
age demand was consistently below the 
daily average supply, and total stocks of all 
oils increased by some 67,000,000 barrels. 
Since the early fall of 1927 the total new 
supply of all oils has been steadily declin- 
ing, and only the regular seasonal decline 
in demand has prevented an adjustment be- 
tween these factors. The undreamed-of 
floods of new oil from Oklahoma, Texas, 
and California have forced the industry to 
co-operate to control production in these 
states to an extent never before thought 
possible. Restrictive drilling agreements 
and regulation of output have resulted in 
unusually large shut-in production which 
must be kept out of the present market 
if the statistical position of the industry 
is to continue to improve. It is unlikely 
that operators who have suffered so heavily 
in 1927 will allow the situation to get out 
of control again, and with all signs point- 
ing to a continued -increase in demand in 
1928, as great or greater than the 11 or 12 


per cent gain in 1927, it is probable that 
further price recessions are not to be ex- 
pected and that higher levels will gradually 
prevail. 

In the January 4, 1928, issue of THE 
FINANCIAL WorLp we took occasion to 
review. briefly the fundamentals of the 
industry and adopt a favorable attitude to- 
ward its long term prospects. It was not 
expected at that time that there would be 
any immediate upward movement of oil 
securities generally, but it was felt that 
market prices had by that time pretty fully 
discounted the unfavorable conditions of 
1927 and would not, therefore, show fur- 
ther appreciable declines from this cause. 
All the more conservative companies have 
made the necessary adjustments and re- 
trenchments, and the industry in general 
has become fairly well stabilized at the 
levels on which it now operates. Inven- 
tories have been quite uniformly written 
down to reasonable levels and further 
losses from this source are unlikely, and 
the stronger companies have entered 1928 
in very strong cash and current positions. 
For these reasons it is probable that even 
if prices of crude and refined products do 
not for some time show the increases which 
are forecast for 1928, earnings for this 
year will tend to be somewhat better than 
in 1927. Since, as pointed out above, earn- 
ings trends are likely to be the most im- 
portant factors in security price trends in 
the near future it is reasonable to expect 
a gradually rising level for oil securities 
during the coming year. When stocks on 
hand begin to decrease steadily and the 
price structure shows an upward tendency, 
this rising trend will become more pro- 
nounced. 


Specific Recommendations 


Under the conditions just outlined it is 
the logical conclusion that the strongest 
well-established units are in the best posi- 
tion to maintain and increase earnings in 
1928. With this as well as other consider- 


(Please turn to page 379) 
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q Harvester— 


q) Deere— 


q Case— 


Disclosing Hidden Earning Power 


@ An analysis of the accounting methods used by the three leading manu- 
facturers of farm implements discloses some rather startling additions to 
earnings as reported by the respective managements; 


@ Conservatism appears to be carried to extremes with the result that earn- 


ings which should show as applicable to share capitalization do not show 
up in the income accounts at all; 


' 
\ 


@ These policies of charging off excessive reserves have had the effect of 


building up net working capital, and all three companies are in exceed- 
ingly comfortable financial positions. 


ITH the constant growth of 

power farming, investors have 

become more and more interested 

in the securitiés of the several producers 
of agricultural implements and machinery. 
Despite the widespread growth of power 
farming in this country, the field continues 
to be one of great possibilities. About 60 
per cent of farm power is still supplied by 
horses and mules, and but about 16 per 


By RICHARD J. ANDERSON 


cent by tractors. From 1916 to 1926 the 
number of tractors sold in the United 
States increased about 355 per cent, al- 
though there still remains much room for 
further expansion of sales of this and 
other power machinery. An analysis of the 
figures recently released by several com- 
panies in this field may prove interesting. 

The annual reports of the three leading 
manufacturers of agricultural implements 


furnish excellent examples of the fact that 
stated net income does not always reflect 
true earning power. In many cases a thor- 
ough analysis of such figures as are pre- 
sented is necessary in order that real earn- 
ing power is not concealed by ultra-con- 
servative accounting methods. While it is 
a fact that too many corporate statements 
set forth their stories in a manner so op- 


(Please turn to page 374) 

















Earnings Charge Offs of Leading Farm Implement Companies 
Case Threshing International 
Machine Deere Harvester 
Income Deductions : 
cs scciiisintcccansnsied «aaa $423,750 
i ees Oe, rine vr. es ll lt t—(“‘OCOCOCOC~C~C~C~C~C~:~:~:~:~:~:C:C:C:C”C”C”C”C;C;C;*C*;S gt 
la ee rr $423,750 
Add. to depreciation res. ......0.............sccssseeeeee $831,792 5,461,222 
oe Sn ae 871,108 2,395,102 
I cia titciriocanedninlslieviaeniacione (dr) $39,316 $1,493,440 3,066,120 
Add. to spec. maintenance ......00.00.0ccccee cece ceeeeee 2,641,286 
EET 286,775 
IN A ee 2,354,511 
Add. to loss of receivables ............0.....0....e-- * 300,000 2,656,782 
I, We IE i vttcicemccesentececesinisannncceess —ecenaens 856,756 
"EERE RT aa 300,600 **4779,539 1,800,226 
Aue. Gp Gre WOME cee 255,744 
I I ic ccmiciammeaninvninnnepeicasow «nanan 43,830 
I eeateatt = = 8 | iat 211,914 
Add. to pension furmd 20... ...-scccsceccsseceeseee 2,699,547 
I i cl ciiciletnaniinninieeaen. «sewn 613,667 
’ i ii(ittttttti(‘«‘«‘ tka $422,786 2,085,880 
. Res. for contingencies—net add. .............cccc0 | ceeecesceces, | etateaees 500,000 —eeenecnnnns aeenenennse 
FE. Cap. expend. deducted from earn. .......0...:0.00000 eeeseeeeeees 109,307 Be nee 
F Net add. to inventory res. ........2.2...-0--20000-e---- 900,000 iio OR 
¥ Total reserve additions ...............s0--200--- $1,269,991 $8,349,205 $9,942,401 
; Com. shares Outstg. ......-......:-0-c0ce-c-sesceeeeeens 130,000 179,044 1,059,493 
I I Oc ccnciscseensaenen $9.77 $46.63 $9.38 
Reported earn. per sh. ........................-. 25.98 32.97 17.52 
Reported and reserve earn. ..............:.-0+-0+ 35.75 79.60 26.90 
ES Book val. com. excl. reserves § ..............-.... re 146 106 179 
# Book val. com. incl. reserves § .............. 172 216 214 
¥ Working cap: 
Total 1923 ................ Pee eee Re $14,479,930 $35,380,908 $143,396,731 
4 (| 5 Te NE 23,183,247 43,320,914 183,637,410 
a SS EEE TEAL 112 198 135 
Es i ic sate oe caacaciieiiideiinaiss 179 242 $173 
4 Recent market price ..............:.:0:-0-0-+- EEE 262 280 241 
*Includes reserve for collection expenses and contingencies. 
**Includes reserve against change in value of inventory. 
+Includes addition to fire insurance reserve. 
{Based on present capitalization. 
§Excluding intangibles. 
|| Not reported. 
Note: Figures for Deere & Co. are for years ended October 31. 
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A Guide for Bond Purch 


RAILS 


Chic., Ind. & Louisville 1st & gen. 5s, 1966, Ser. A 
Chic. & North Western gen. 3%s, 1987 
Beansas City Southern Ist Su, 1950 ....cesesvcccece 
Mo.-Kansas-Tex. p. 1. 4s, 1962, Ser. B 
a Se ae eS eee 
San Antonio & Aransas Pass guar. 4s, 1943 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B 
Southern Ry. dev. & gen. 4s, 1956, Ser. A .......... 
Terminal R R. Assn. St. Louis Ist cons. 5s, 1944 .... 


er 


UTILITIES 


American Tel, & Dal: Geb. Ba, 2060 26.5 .0.ccvcsceccee 
Denver Gas & El. Lt. Ist & ref. 5s 1951 
Hackensack Water ist 4s, 1952 “H” 
Hudson County Gas Ist Ge, 1989 ...0.ccccoscsececre 
Hudson & Manhattan Ist & ref. 5s, 1957 
Packe G. & @.. men. & ret. 1962 Ger. A... .....00.. 
Peoples Gas Lt. & Coke Ist cons. 6s, 1943 
West Penn. Pr. ist 5s, 1956, Ser. G . 


ee ee ey 


INDUSTRIALS 


Pace eee, N,N het ne eg ess oso chek on ee 
Beth. Steel Ist & ref. 5s, 1942, Ser. A 
Bush Term. Bldgs. list 5s, 1960 
Lackawanna Steel Ist 5s, 1950 


RAILS 


Atlantic & Danville ist 4s, 1948 
Chic. & East Ill. gen. 5s, 1951 
ee ants eG. DOE BORD oseb se sbS 6.0% be eee sinee 
Consolidated Ry. deb. 4s, 1956 
Erie 4s, 1953, Ser. A 
oe 2 a Te. tinue nnuh ebb an baw he pane seu 6 
Minn., St. Paul & S.S. Marie 514% notes, 1949 

Mo. Pac, gen. 4s, 1975 
Western Md. Ist 4s, 1952 


a 


UTILITIES 


Brookiyn City BR: B.. ist cons. Gm, 1941 .......00.208 
Brooklyn-Manhattan Transit sec. 6s, 1968 ‘A’”’ 

meson & Manhatian inc. 5s, 2067 ....000ssecccses 
Third Ave. Ry. Ist ref. 4s, 1960 ... 


INDUSTRIALS 


Goodyear T. & R. 1st coll. 5s, 1957 
ee fe ee ee 
(with warrants to buy 5 shs. com, at 55) 
Manati Sugar Ist 7%s, 1942 ..... 


RAILS 


Denver & Rio Grande West. gen. 5s, 1955 
Int.-Gt. Northern adj. 6s, 1952 .. 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 wes into 10 sh. oe 
ee ee ee ee ie 

New York, Susquehanna & West. gen. 5s, 1940 
Benpeare At? Fae Des. BS, DOES ...« 005000060 00K 0000 
(124%.% accumulated back int.) 


UTILITIES 


Broadway & 7th Ave. Ist cons. (now Ist) 5s, 1943.. 
Brooklyn Union Gas conv. deb. 5%s, 1936, (Ea. $100 

bond conv. after 1-1-29 into 2 sh. com.) 
SI TR: OE OR RES 6s 60 adh 0 ess bs 0 eb bese ese ee 
Interborough Rap, Trans, Ist & ref. 5s, 1966 
een A Des et: BOE sos 0b 0 5sSs obaevsee nae 

(2% % now being paid; back int. unpaid, 254%) 


eeeeee 


INDUSTRIALS 


Anaconda conv. Geb. 78, 1938 ...ccccsccevssescoccces 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Barnsiall Geb. Ge, 1940 CW. W.) scovovesccorcsvecees 
(with warrant to purchase 20 shs. Cl. B stk. 
at 25) 
Punta Alegre Sugar conv. deb, 7s, 1937 .....-...se08 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb, 6s, 1941 .........0.. 
(conv into com. at 15 for Ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 





Denominations: D, $506; C, $100; otherwise $1,000 
after. 


HIGH GRADE 
Recent Current 
Price Yield 
106 4.72% 
84 4.16 
78 3.85 
91 4.40 
102 4.90 
94 4.25 
104 4.82 
92 4.35 
106 4.72 
106 4.72 
101 4.96 
92 4.35 
107 4.69 
102 4.90 
103 4.85 
115 5.21 
104 4.82 
91 4.40 
104 4.82 
103 4.85 
104 4.82 


82 4.77 
88 5.70 
68 5.90 
83 4.82 
88 4.55 
99 5.05 
94 5.85 
P 81 4.94 
86 4.66 
94 5.31 
99 6.06 
93 5.38 
69 5.80 
93 5.38 
107 5.61 
107 7.00 
SPECULATIVE 
92 sai 
94 4.26 
107 4.69 
74 6.75 
53 ee 
70 7.15 
272 1.84 
86 5.82 
78 6.40 
58 4.30 
111 5.30 
100 6.00 
105 6.68 
103 5.82 
only. Note: 


stat et etatatere 
AIM AIM Oren w 
PownNouhrH 


PTD NAMNMNH Ten 
DOO OMOHM WOM 
WACANANIHS 


5.48 
5.25 


6.71 


4.61 
8.50 
10.62 


5.55 


6.00 


6.26 
5.66 


Call 
Price 


Non call. 
Non call. 
Non call. 
100 
107% 
Non call 
105 
Non call. 
Non call. 


100 
105 
105 
Non call. 
105 
105 
Non call. 
105 


Non call, 
105 
110 
105 


Non call. 
100 


Non call. 
Non call. 
Non call. 
105 
102% 
100 
Non call. 


Non call. 
105 


100 
105 


Note 
105 


(101 for s.f.) 
110 


105 
100 


100 
Non call. 
100 


Non call. 
Non call. 
110 


110 
100 


110 


100 


108 
105 


> 


Coupon 
Payable 


SPAS AP RE 
RP Be RP RP Bo BPR Pe po 
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pa pa” a 


a 


So D> a bad I Stes 
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Soup mia s 
Me a 
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m . 
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PEERS 
PP Be RR 
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ge PF 
O24 
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q Middle West Utilities— 


A Strong Utility System 


« Controlling a group of subsidiaries which serve three 
and two-thirds millions, this company has shown a re- 


markable growth; 


q@ Future growth is plausible in view of the growing re- 
gions served as well as the more general increasing 


use of electricity; 


€ The common stock yielding a fair return appears at- 
tractive at a market price of less than nine times per 


share earnings. 


By JAMES B. JOHNSTON, Jr. 


HE favorable earnings position of 
Middle West Utilities was com- 


mented on in last week’s issue of 
THE FINANCIAL Wor.p. Selling at less 
than nine times its earnings per share and 
paying $7 a year to return a yield of nearly 
5.5 per cent, the stock appears worthy of 
consideration. With strategically located 
properties, the company is in a position to 
benefit from the further growth of the util- 
ity industry, which appears inevitable. A 
good majority of the company’s earnings 
are from electric sales, the most stable 
branch of the industry, and the well-known 
Insull management has guided the expan- 
sion of Middle West satisfactorily during 
the sixteen years of its existence. 

Corporate History 

The company was incorporated in 1912 
to acquire and operate subsidiary utility 
companies. In 1920 consolidation was ef- 
fected with the Middle West Securities 
Company on an exchange of stock basis. 
At the present time the subsidiaries of the 
company may be grouped into three general 
geographic divisions: the New England 
properties, located in Maine, New Hamp- 
shire, and Vermont; the Mississippi valley 
properties, located in Illinois, Indiana, Ken- 
tucky, Wisconsin, Nebraska, and Missouri; 
and the southwestern properties, located in 
Texas, Oklahoma, Louisiana, and Missis- 
sippi. The New England properties are 
operated through the New England Public 
Service Company and the Southwestern 
properties through the Central & South- 
west Utilities Company. In the other and 
largest group there are several holding and 
operating companies of importance such as 
Central Illinois Public Service, Kentucky 
Utilities, Northwest Utilities and Illinois 
Northern Utilities. 

Over the past five years the total num- 
ber of customers of the company has in- 
creased from less than a half a million to 
well over a million, of which approximately 
80 per cent were electric users. Sixty- 
nine per cent of total operating earnings 
in 1927 was the revenue from electric op- 
erations, eleven per cent from ice and gas 
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respectively, six per cent from railway and 
bus, and the balance from miscellaneous. 
The electrical output of the company has 
grown from 711,950,821 kilowatt hours in 
1922 to 2,354,241,555 kilowatt hours in 1927. 
In the same period the number of miles of 
transmission lines trebled, becoming 17,273 
at the close of last year, and gross earn- 
ings of subsidiaries showed a like gain, 
being $96,659,078 in 1927 compared to $29,- 
870,702 in 1922. Over two thousand com- 
munities with a population of about three 
and two-thirds millions were served, of 
which all but sixty-three were supplied 
with electricity. 

The accompanying table shows several 
satisfactory improvements registered by the 
company in 1927. Gross income of sub- 
sidiaries gained 11.9 per cent, while net 
income of these companies increased by 16.1 
per cent. Earnings accruing to the Middle 
West Utilities Company from subsidiaries 
showed a gain of 13.8 per cent. The total 
income of the company was up 15.7 per 
cent. Surplus earnings after all expenses 
and preferred dividends amounted to $15.12 
on the common stock outstanding compared 
to $14.44 the preceding year. 


Heavy Expenditures 

During 1927 $47,379,887 was expended 
by subsidiaries for construction of new 
plants, transmission lines, and additions to 
existing equipment. The West Texas Util- 
ities Company built 618 miles of new 
transmission line and the Kentucky Utili- 
ties Company 175 miles, while the Public 
Service Company of New Hampshire began 
the construction of a new 110,000 volt line. 
The favorable conditions in the money mar- 
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ket during the year enabled several of the 
subsidiary companies to refund a large por- 
tion of their debt at lower rates of interest. 
The largest piece of subsidiary financing 
was completed near the close of the year 
by the Central Illinois Public Service Com- 
pany which issued $29,000,000 414 per cent 
first mortgage bonds, enabling the company 
to call for redemption all its own as well 
as its subsidiary funded obligations with 
one exception, which has resulted in a 
notable reduction of fixed charges. 


Capital Structure 


The entire capitalization of the system 
totals $523,310,748, the proportion of 
bonds to stocks being satisfactory with 
$225,625,200 of the former compared to 
$297,658,548 of the latter. The holding 
company itself has no funded debt, the 
outstanding securities being as follows: 
305,781 shares cumulative prior lien 7 per 
cent stock, 44,863 shares $6 dividend series 
cumulative prior lien stock, 400,000 shares 
7 per cent cumulative preferred stock, 160,- 
000 shares $6 dividend series cumulative 
preferred stock, and 462,079 shares of com- 
mon without par value. Stockholders of 
all classes of record March 2, 1928, have 
been offered the right to subscribe to ad- 
ditional common stock in the ratio of one 
additional share for each ten shares of 
stock now held at $110 per share. These 
rights expire on May 15th. Another fea- 
ture of the stock provisions worthy of note 
is that all classes of stock of the company 
have equal voting power. 

It is expected that earnings during the 
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Avail. for common 
Earned per com. share 








1926-7 Middle West Utilities’ Earnings 


SE: OO CRI. ene 
Proportion applic. M. W. U. ................. 
Total income M. W. U. .«........-....... 


1927 1926 % Ine. 

. $96,659,078 $86,340,418 16.1 
. 9,561,576 8,364,872 13.8 
. 14,509,764 12,537,850 15.7 
6,988,401 6,295,526 11.0 

. 15.15 14.44 11.0 
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q@ Mead Johnson— 








A Curb Stock with Good Earnings 


@ While many of the more seasoned Curb stocks are selling 
high in comparison with earnings, there are occasionally 
undervalued opportunities to be found that have long rec- 
ords of consistent earning power; 








HE more seasoned stocks listed 
i on the New York Curb at the 
present time include many stocks 
that have passed beyond the experi- 
mental stage of development and have 
long records of consistent earning power. 
In most cases of this type earnings are 
rather fully discounted in market prices, 
but occasionally a stock can be found 
that is selling out of line with its earn- 
ings and prospects, which at the same 
time affords a satisfactory yield. 


Such an opportunity is to be found 
in Mead Johnson & Company, an old 
established firm, which has shown a 
consistent growth in earnings in recent 
years and whose prospects for further 
increases appear favorably defined. The 
stock is selling on an undervalued basis 
compared with earnings and affords a 
yield of over 5 per cent, and from a 
speculative standpoint it appears to offer 
an opportunity for enhancement as it 
more accurately reflects its earning 
power in market price. 

The Mead Johnson Company is the 
direct successor of a business formed in 
1900 with an initial investment of $50,- 
000. Its growth has been steady and 
consistent and for some years past its 
sales constantly increased until it has 
become the largest manufacturer of infant 
diet materials in the United States. 


Wide Distribution 


Its principal product, Mead’s Dextri- 
Maltose, has a wide distribution in the 
United States, Canada, and _ several 
Latin-American countries, and is being 
rapidly introduced in Great Britain and 
its colonies as well as in other parts of 
the world. Other highly specialized in- 
fant foods which have also been evolved 
by the company’s chemists and which are 
marketed under the company’s trade- 
mark include Mead’s Standardized Cod 
Liver Oil, Casec, Mead’s Lactic Milk, 
Mead’s Protein Milk, Recolas, and 
Mead’s Powdered Milk. Chemical and 
bio-chemical laboratories, which are per- 
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@ There appears to be such an opportunity in the stock of 
Mead Johnson & Company, which through gradual devel- 
opment has become the largest manufacturer of infant diet 
materials in the United States; 


@ The stock is currently earning 11 per cent of its market 
price, about $57 a share, and it affords a yield of over 5 per 


cent. 


By A. WESTON SMITH, Jr. 


haps the most completely equipped in the 
country for the study of infant feeding 
problems, are maintained and _ research 
work is persistently pursued by a staff 
of graduate chemists and their assistants. 


All of the products are purchased by 
the consumer from his retail druggist 
on the recommendation or prescription 
of physicians and infant specialists who 
have confidence in the high quality and 
standardization of the company’s prod- 
ucts. Mead Johnson has acquired the 
good will of the medical profession 
through many years of direct mail ad- 
vertising to over 300,000 doctors, sup- 
plemented by the use of advertising 
space in medical journals. Over 98 per 
cent of the wholesale and 80 per cent of 
the retail druggists in the United States 
are finding it profitable to maintain a 
supply of the company’s products at all 
times. 

One of the reasons for the company’s 
profitable operation has been the stra- 
tegic location of its plants, close to the 
centers of population and to its source of 
raw materials. Its main plant is located 
at Evansville, Indiana, and is served by 
three trunk line railroads. Other plants 
are maintained at Zeeland, Michigan, 
and Belleville, Canada, in the center of 
dairying country, and several small 
branches are maintained in Newfound- 
land, the heart of the cod fishing in- 
dustry. Present facilities can take care 
of more than a 30 per cent increase in 
output without any additional outlay of 
capital. 


Sales Increasing 


The increases in sales and earnings 
reported in recent years directly reflect 
the increasing number of infants that are 
fed under the direction of physicians. 
For the past ten years:the number of 
packages sold and the profits of each 
year have shown an increase over the 
preceding one. Sales and profits in 1927 
again exceeded all previous records as 
are shown in the following tabulation. 


Six Year Record of Growth 








Packages Earnings 

Year Sold Net Per Share 

“4928........<2, 906,616 $ 433,927 $2.09 
1923......3,495,096 527,199 2.72 
1924......4,450,376 669,752 3.80 
3985... .....0 +0, B71,375 799,398 4.53 
lo) Serre 6,599,284 1,030,808 6.08 
iL ) 5 Pe a ee i 1,068,542 6.33 


Based on the earnings for 1927 
equivalent to $6.33 a share, the stock of 
Mead Johnson is earning 11 per cent of 
its current market prices of $57 a share. 
The stock may be regarded as selling 
on an undervalued basis when consider- 
ation is given to the fact that the pres- 
ent ratio of earnings to market prices 
for the majority of the seasoned Curb 
stocks is from 6 to 8 per cent. 

The company enjoys a strong finan- 
cial position with no funded debt or 
bank loans. The outstanding capitaliza- 
tion consists of $1,700,000 of $10 par 7 
per cent cumulative preferred stock and 
150,000 shares of no par common. The 
balance sheet as of December 31, 1927, 
discloses current assets of $2,151,280 
against current liabilities of $447,737, a 
ratio of 4.8 to 1. Of the current assets, 
cash and marketable securities repre- 
sented $1,297,813 or over three times the 
current liabilities. Trademarks, for- 
mulae, and good will are conservatively 
carried in the balance sheet at $1. 


Probable Dividend Increase 

Since the company was a closed cor- 
poration till 1926, no record of dividends 
prior to that year is available. It is un- 
derstood, however, that payments have 
been consistent with earnings. The 
present annual rate is $3 a share, which 
affords a yield on the stock of 5.2 per 
cent. It is the plan of the management 
to increase this rate with earnings, so 
as to represent a distribution of at least 
half the earnings applicable to the com- 
mon stock. 

The outlook for further increases in 
earnings which will be reflected in 
larger dividends appears favorably de- 

(Please turn to page 383) 
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The ratings used in this department are taken from THE FINANCIAL Wor.d’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers was able to report earn- 
ings of $10.02 a share as compared with 
$948 a year ago. Unfilled orders at the 
close of the year and also bookings of new 
business were slightly less than the year 
previous, and the showing made is indeed 
a favorable oné. 


American Encaustic— 
Rating “A” 

American Encaustic Tiling reported a net 
income equal to $6.05 a share on present 
outstanding stock which justifies the 
recent sharp advance in the issue and view- 
ing its outlook, it should be able to main- 
tain an improving trend due to the high 
rate of new construction. 


American Linseed— 
Rating “D” 

American Linseed in its sharp advance 
has more than doubled in price since the 
recommendation given to it a short time 
ago. The incentive for this activity is 
found in the improved position of the com- 
pany resulting in re-establishment of divi- 
dends on the preferred. A shortage of stock 
can also be attributed as a motivating in- 
fluence. 


American Sugar— 
Rating “C” 

The fact that earnings of American 
Sugar Refining were only $1.49 a share 
for 1927 compared with $7.08 in 1926 is 
a direct explanation of the recent pass- 
ing of dividends. There was a deficit 
of $1,581,240 after the payment of divi- 
dends against a surplus of $936,990 a 
year ago. Chairman Babst assailed the 
interference with the industry by the 
Cuban Government and then said, “The 
economic law of supply and demand is 
inexorable. In a world commodity, such 
as sugar, even governments are _ not 
powerful enough to suspend it.” A sim- 
ple truth, but time will be required: in 
its fulfillment. 


American Woolen— 
Rating “D” 

“American Woolen reported earnings of 
$600,112, or $1.20 a share on the preferred 
stock, as compared with a net loss of %,- 
225,845 in the preceding year. The im- 
proved showing was brought about by op- 
erating economies by the closing of un- 
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IMPORTANT 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired re- 
sults are to be attained, letters must 
be limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—TueE Ebitors. 




















productive mills and the disposal of others. 
Though progress has been recorded by the 
present management, the resumption of 
dividends appears rather far removed from 
current consideration. 


Atlantic Gulf— 


Rating “C” 

Atlantic Gulf & West Indies placed 
the 5 per cent non-cumulative preferred 
stock on an annual $3 dividend basis this 
week by the declaration of four quarter- 
ly ‘dividends of 75 cents each. 


Burroughs— 
Rating “A” 

Burroughs Adding Machine reported the 
largest earnings in the company’s history 
for 1927 representing an increase of $1,- 
135,843 over the preceding year, Though 
earnings were only $9 a share as compared 
with $9.07 a year ago, this is accounted 
for by the increase in outstanding stock 
from 600,000 to 800,000 shares. The com- 
pany is introducing a new product that is 
expected to augment earnings in the com- 
ing year. 








Rating Changes 
Subscribers should revise ratings 
according to the folowing changes 
in order to bring their Financial 


World Appraisal ratings up to 
date: 


Amalgamated Leather pfd. ....B to C 
American Beet Sugar pfd. ...... BtoC 


American Chain pfd. ................ AtoB 
First Nat’! Pictures pfd. .......... AtoB 
Goodyear T. & R. pfd. ............ AtoB 
Orpheum Circuit pfd. ..............Ato B 
I I I asonisciise reserve AtoB 
Remington Rand 2d pfd. .......... AtoB 
Universal Pictures pfd. .........AtoB 
Vulcan Detinning pfd. ............ AtoB 




















Chrysler— 
Rating “A” 

The strength in Chrysler is a reflection 
not only of the improved earnings reported 
of $6.55 a share, but also of the strong 
financial condition and stable earning pow- 
er that the company has attained. In the 
past three years Chrysler has earned more 
than $17 a share on the common stock and 
paid out only $5.25 with the balance going 
back into the business. Stockholders can 
look forward with reasonable expectancy 
toward either an increased rate or an extra 
payment. 


City Stores— 
Rating “B” 

The report of City Stores for the year 
ended January 31, 1928, shows a net profit 
equal to $6.25 a share on the class “B” 
stock after dividend requirements on the 
class “A.” This compares with $3.24 a 
share earned in the year preceding. 


Curtiss Aero— 
Rating “B” 

Curtiss Aero earnings for the past year 
showed a satisfactory improvement over 
last year with $2.54 a share earned on the 
common as compared with 97 cents. The 
unusual activity in aviation only accounted 
for sales of $3,953,339 as compared with 
$3,667,588 in the year previous. In view 
of the current earnings, the stock appears 
to be discounting its prospects rather far 
into the future. 


Emerson Brantingham— 
Rating “D” 

Emerson Brantingham continued report- 
ing net losses in its showing for the year 
ended October 31, 1927, which amounted 
to $591,550 as compared with $297,748 in 
the preceding year. The revamped organi- 
zation found radical changes at the be- 
ginning of the current fiscal period which, 
it is expected, will result in an improved 
showing in the present year. 


Endicott Johnson— 
Rating “A” 

The stock of Endicott Johnson has been 
included in the current recommendations 
because of its strong position in being able 
to benefit from the improved conditions in 
the leather industry. Reports of stocks of 
leather are currently established at new 
low records; they are 28 per cent below 
this time a year ago. 

(Please turn to page 379) 
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HE average price of 40 domestic 
bonds now stands at about 92.66, but 
slightly more than a half point be- 

low the high of 93.25 established in the 
latter part of January. The recent trend 
of bond prices has been slowly though dis- 
tinctly upward, and now it stands nearly a 
point above the low for the year. It is 
interesting also to note that the present 
average is but a half point below last year’s 
high record. 


The feature of the past week was the 
heavy trading in the new Chicago, Milwau- 
kee, St. Paul & Pacific issues, the turnover 
for a single session amounting to substan- 
tially more than 25 per cent of the total 
domestic list. The adjustment 5s due 2000 


gained over four points for the week with 
the Mortgage 5s of 1975 up nearly a point. 
This road has been making substantial 
progress since it emerged from receivership, 
and future prospects are very favorable. 
Car loadings have been holding up mod- 
erately well as compared with other of the 
large carriers, and the reorganization had 
the effect of reducing obligatory charges to 
a point well within earning power. While 
interest on the Adjustment 5s is non-cumu- 
lative at the present time, it becomes cumu- 
lative beginning January Ist, 1930. On the 
face of present indications it appears prob- 
able that the road will be in a position two 
years hence to place the Adjustments on 
a regular payment basis and we continue 
to regard the issue as having attractive 


long term speculative possibilities. The 
Mortgage 5s, due 1975, at current prices 
yield 5.12 per cent to maturity and consti- 
tute a rather attractive issue for medium 
grade investment purposes. 

With the exception of an average re- 
covery of a point each on the Seaboard 
Air Line issues, the remainder of the bond 
market has been comparatively dull, prob- 
ably being a reflection in part of the in- 
terest which has attended trading on the 
Stock Exchange over the past week. Then 
too, the March 15th tax payments also have 
been a factor, and the fact that bonds have 
advanced as much as they have is to be 
regarded as a very satisfactory showing. 

Offering syndicates have had little if any 

(Please turn to page 383) 








Name of Issue 


Allegheny Co. Pa. 4s, 1929-58 
Canada Gypsum & Alabastine Ltd., 


Central Atlantic States Service Corp., Ist mtge. s.f. 6s, 1943 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 
3,710,000 
2,500,000 
1,000,000 


Ist mtge. 5%s, 1948 2.20.22... 


eeeeee 


Central Atlantic States Service Corp., sec. 6%s, 1933 


er 


Fifth Ave. & 29th St. Corp., 1st s.f. 6s, 1948 


ee ee ee 


4 Metropolitan Edison Co., Ist mtge. ‘‘D’ 4%s, 1968 


Pittsburgh Hotels Corp. s.f. deb. 6%s, 1943 


Sheffield Steel Corp. Ist mtge. 5%s, 1948 
Steel Car Equipment Trust, gtd. “B’’ 4%s, 













Warsaw, Poland, (City of), ext. s.f. gold 7s, 1958 





prior to Mar. 2, 1933. 





*Yen. 





Memphis Power & Light Co., 1st & ref. “‘C’’ 4%s, 1978 


Orange & Rockland Electric Co., Ist mtge. 5s, 1958 


San Antonio Public Service Co., Ist & ref. ““B’’ 5s, 1958 


1928-38 
Utah Power & Light Co., Ist lien & gen. mtge. 4%s, 1944 


eeeeeeeeee 


seer eeeeee 


1,000,000 
3,250,000 
2,275,000 
23,000,000 
1,250,000 
2,400,000 
7,500,000 
2,000,000 
1,200,000 
5,500,000 
10,000,000 


*Each bond carries stock purchase warrant for 10 shares of common at $10 prior to March 2, 1930 and at $12.50 
+Each note carries stock purchase warrant for 10 shares of common before Mar. 2, 
debenture to carry warrant to receive on or before Mar. 30, 1930, 5 shares of common stock, 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
Brasil, (U. S. of) ext. s.f. 6the, L067 ...ccccocs Nik nee soe ion paw 232,000 
Det Norske Nitred Aktieselskop, 68, 1935 .......cccccrcsccscecees 170,000 
Hitingon-Schild Co., Inc., deb. 6s, 1935 ..... rere Pert Te Entire 
Harrison & Jefferson Telephone Co., 5s, 1928 . hens eb eee en ee Entire 
House Financing Corp., deb. 6s, 1934 ..... LC Lickhobabawews San bene 100,000 
Indianapolis Water Wks. Securities Co., lst coll. 6s, 1948 ........ Entire 
Japanese Govt. int. exchequer yen 5s, 1934 ........... cbavebscee “Re Eeee 
Minneapolis Trust Joint & Stock Bank 5s, 1953 .......ccceeecovee 1,254,000 
Penn Central Light & Power, Ist & ref. 5s, 1950 ...........cee.0e. ‘Entire 
Penobscot Power Co., 78, 1942 ..ccossccccccsces SSeaeeheeeen . Entire 
Rhinslian@er Paper Co. Ist Ge, Gated 1911 ..vcwscccsevsccccessess Entire 
Shaffer Oil & Refining Co., Ist conv. 6a, 1929 ...ccccecccescccvecs Entire 
York Haven Water & Power cone, 68, 1967 .ccccccccceccscesvcoce Entire 
Yerxa Realty Co., Ist ser. 6s, dated 1927 ........... si Saba was Entire 


included) 

Interest Price 

Date or Basis Yield 
M. & S. ae 3.725 
M. & S. 97% 5.70 
M. & S. *9714 6.25 
M. & S. 799 6.75 
F. & A. 99 6.09 
A. & O. 96% 4.70 
M. & S. 99% 4.52 
F. & A. 99% 5.01 
M. & 8S. +99 6.60 
J.& J. 97% 5.16 
M. & S. 100 5.50 
M. & §S. aes 4.00-4.80 
F. & A. 96% 4.79 
F.& A, 89 7.95 


1933. jtEHach 
Call Date 
Price Payable 
100 Apr. 15, 1928 
103 Apr. 1, 1928 
103% May 9, 1928 
100 Apr. 1, 1928 
100 May 1, 1928 
102% Apr. 1, 1928 
100 Mar. 1, 1928 
100 May 1, 1928 
105 Apr. 1, 1928 
106 May 1, 1928 
102 May 1, 1928 
102 Apr. 13, 1928 
105 Mar. 31, 1928 
102 July 1, 1928 
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By LOUIS GUENTHER 


, If the favorable speech of Speaker 
Our Own 


Longworth given at the Lincoln 
Merchant dinner of the National Republican 
Marine Club of New York reflects the 


opinion of the majority members of 
the lower house of Congress, then it is likely that 
the efforts of certain private interests to re-estab- 
lish our own Merchant Marine will succeed. 

To get it started Congress has been appealed to for 
a loan of $93,000,000 at a low rate of interest. This 
money is to be used for the construction of four 
mammoth steamers to fly the American flag. A speed 
is guaranteed ‘which will reduce the time usually neces- 
sary to cross the Atlantic from six days to four, and 
further shorten the time for carrying the mails to two 
and a half days. 

Another unique feature for these proposed fast 
steamers is that they will have deck space for 100 aero- 
planes. These boats will have such a cruising speed 
that in war there probably would be no warship or sub- 
marine afloat fast enough to overtake them and they 
could, with the aeroplanes they could carry, conduct an 
effective bombing offense against vessels of the enemy. 

While Congress is asked to aid the plan of re-estab- 
lishing our Merchant Marine with a substantial loan, 
which really is indirectly a subsidy, the private inter- 
ests propose to invest at least 25 per cent of their own 
capital in the venture. 

The proposition is appealing not only to restore to 
America the supremacy of the sea that she once pos- 
sessed as a shipping nation, but also it would be very 
good business if it could be shown that such a program 
could be successfully carried out. 


Evidently some confusion prevails 


Never among investment bankers about the 
Harmed nature of the legislation which 
Banks Attorney General Albert Ottinger 


has proposed for investment trusts 
operating in New York State. They express the fear 
that if the recommendations embodied in his report are 
enacted, they would give the superintendent of banks 
a power more despotic than has ever been enjoyed 
by any public officer. In the opinion of the Invest- 
ment Bankers Association, the power of the present 
Martin fraud act could be extended to prevent de- 
ception without attempting through legislation to 
introduce successful management into the conduct of 
investment trusts, which is impossible. 

Might we not ask if this apprehension is not ground- 
less? The Attorney General has no thought of inter- 
fering with the modus operandi of the investment 
trust business. In fact his report was made and his 
recommendations were put forth to bring out what- 
€ver sound suggestions investment bankers could 


advance concerning constructive legislation of real 
value, which could be relied upon to check fraud as 
much as possible at its inception. How that can be 
successfully accomplished by the Martin act they have 
not pointed out. . 

No harm would be done if investment trusts were 
compelled by law to file with the Superintendent of 
Banks quarterly and annual statements of their finan- 
cial status, the securities in their possession, their 
by-laws by which the state can tell whether their 
pledges to their shareholders are complied with. They 
accept investors’ money for their obligations based on 
collateral securities in their possession, and by so doing 
place themselves in the category of banks. The banks 
have not suffered from decreased public confidence on 
account of periodical examinations by state bank 
examiners. 

Whatever else may be done to amend the Attorney 
General’s recommendations, state examinations of 
financial conditions of investment trusts should become 
part of such legislation that is to be finally decided 


upon. 


The stir that the recent raise in 


Much Ado _ the rediscount rate of the Federal 
About Reserve Banks has created would 
Money lead a person unfamiliar with the 


technicalities of the money mar- 
ket to believe that Wall Street and its speculative 
following were absorbing the available money 
supply of the country. Such a situation does not 
exist. If it did, positive evidence of such a strain 
would become apparent. It would be promptly 
indicated by a decrease in the surplus over bank 
deposits. 

Instead of finding any tightness in money, we 
find among corporations the general complaint of 
the difficulty of finding profitable channels for the 
placement of large cash resources in their posses- 
sion. Investment houses complain that it is hard 
for them to find investment issues to satisfy the 
demands of their clientele, despite the steady stream 
of new financing now pouring forth. 

Of these facts we are well aware. Hence, if there 
is an opportunity to find a temporary place for the 
use of our surplus money in Wall Street, it would 
be poor business on the part of those in command 
of such funds not to make use of the opportunity. 
Just because money happens to be cheap does not 
mean that speculators find it profitable to carry 
on their operations. They need some other assur- 
ance of profits than cheap money alone. They need 
the groundwork of prospects for the enhancement 
in value of securities, otherwise the speculators 
themselves would find no need for cheap loans. 
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ECESSITY was the compelling 
N force in the early struggle of the 

man who is now the directing 
brain of the Radio Corporation of America. 
The merest accident of chance made him 
a telegraph operator, but a rapidly de- 
veloping mind opened up to him the vista 
of wireless, then in its infancy, as a career 
worth while. 

His clear vision of radio, based upon 
continuous, active contact with day by day 
developments, places him as a foremost 
figure in the growth of this most modern 
science of communication. 

Mr. Sarnoff’s early association with the 
drab phases of New York’s Ghetto of 
thirty years ago left no taint upon a brain 
that took its inheritance in the cultural 
background of a line of scholars. The men 
of his mother’s family had been Rabbis for 
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ent remuneration; 





By EDWIN WILDMAN 


generations. Young Sarnoff was brought 
up on the Talmud, tutored in the ancient 
Hebrew and other holy books, and given 
the task of daily translating 2,000 words 
into Jewish as it was spoken in far off 
Korme, Russia, where his grand-uncle was 
the head of the synagogue. They thought 
to make the “first born,” David, a suc- 
cessor in the family traditions, and had not 
his father, a merchant of Uzilian, near 
Moscow, taken it into his head to migrate 


ep reen 





ance, 














@ David Sarnoff 


to America, David Sarnoff would no doubt 
today be Rabbi Sarnoff. 

While David was learning the rudiments 
of a Rabbinical education, a thousand miles 
from his mother’s home, his father was 
struggling to make a place for his family 
in the New World, lured hither along with 
so many other emigrants of Jewish blood 
out of intolerant Russia of the Czars. It 
took the elder Sarnoff six years to estab- 
lish himself, the while supporting his 
family of three at home. In the summer of 
1900 he sent for them. A little flat in a 
Ghetto tenement awaited them, but in the 
“Land of Promise” the free schools of 


Key Men of Big Business 


@ This article on Mr. Sarnoff is the second of a series 
by Mr. Wildman on key men of big business; 


@ The life of David Sarnoff is well worth studying. 
He was farsighted enough to realize that prepara- 
tion for the future is far more important than pres- 


@ The prominence and activity in the stock of Radio 
Corporation of America draws attention to the men 
guiding its destiny, not as viewed in market spec- 
ulation, but in building toward a healthy and great 
future in a new industry.—THE EDITORS. 


America were David’s for the seeking. 

The death of his father forced him early 
to take the lead in supporting the family. 
His chief handicap—a lack of knowledge 
of English—was soon overcome. The 
mental training given him by his grand- 
uncle in Russia, proved of inestimable 
value. Within a year he could read and 
speak English. 

Early Struggle 

While the youthful David was struggling 
to acquire an elementary education in a 
near-by school, he employed his morning 
and evening hours picking up pennies 
selling Jewish newspapers on the east side. 
That he went about his task merrily, 
singing as he worked, is evident, for he 
soon found himself in a neighboring syna- 
gogue as a choir boy, adding to his weekly 


‘income a dollar and a half. 


As the lives of our nation’s great men 
have inspired many a boy to success, so 
David Sarnoff came under the spell of 
Abraham Lincoln’s studious boyhood and 
sturdy manhood. “I shall never be dis- 
couraged,” declared the youthful Sarnoff, 
as he read and reread Lincoln’s life, until 
he could almost repeat it by heart. Lincoln 
became his mentor and inspiration and is 
today, for in Mr. Sarnoff’s office in the 
Woolworth Building hangs a_ splendid 
portrait of “The Great Emancipator.” 

From newsboy to newsstand owner was 
young Sarnoff’s next step. He began his 
first business venture over on the west 
side “Irish district” of New York, where 
competition was not so keen. Friends of 
his family—Russian emigrants like them- 
selves—raised and loaned David $200 to pay 
for the stand he bought out. He had to 
get up and be out on his route delivering 
papers at 4 o'clock, then hurry to school, 
and afterwards back to the stand and his 
evening deliveries, and at choir rehearsals 
at night. 

When death ended the struggle of David 
Sarnoff’s father, and the boy’s eight years’ 
course at school being over, he decided to 

(Please turn to page 376) 
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power is its increased use by the 
farmer, according to a statement 
made by Owen D. Young, chairman of 


Te next great outlet for electrical 


the board of directors of the General 
Electric Corporation. The first step in 
that direction will be made in lighting 
the highways.. When the farmer begins 
to realize what a useful servant to help 
operate his farm he can make of 
electrical power, he will not be so much 
averse to the initial expense involved in 
its installation. When the farmer adds 
to his equipment an electrical refrigera- 
tion plant, he will not any longer have 
to send his products to the market at 
once to preserve them. He can keep 
them until a better price is available. This 
is but one instance wherein electricity can 
be of great benefit to him. 
. ¢ + 


KEYS PRAISES AIR PORTS 
‘2 * 


HE use of Barren Island for an air- 

port by greater New York meets 
with the unqualified approval of C. M. 
Keys, president of the Curtiss Aeroplane 
Company and chairman of the Executive 
Committee of National Air Transport, 
Inc. He sees in this movement the pos- 
sibility of the first airport providing a 
combined sea and land terminal. Mr. Keys 
has done a great deal for the development 
of aviation in this country. He is one of 
the pioneers in the field, occupying a high 
position as a competent authority. Mr. 
Keys can appreciate that faster growth is 
made possible for commercial flying when 
cities and municipalities provide the proper 
landing and terminal facilities—capacious 
flying fields. 

* ok * 


McGUIRE PRAISES BLUE SKY 
WORK 


* * * 


OHN W. McGUIRE, of Colyer & Mc- 
Guire, a fiscal agent of a well known 
investment trust, expresses his approval 
of the high standards that Attorney Gen- 
eral Ottinger aims to set in legislation 
governing the operations of Investment 
Trusts. Mr. McGuire recently completed 
a trip covering twenty of the most im- 
portant financial centers. He studied the 
investment trust market and he found that 
in almost every instance coming under his 
observation investment dealers and bankers 
exercise the greatest precaution in offering 
only such investment trust securities as 

measure up to high standards. 

x ok * 
WISDOM TO THE FORE 
* * * 

RANCIS H. SISSON, vice-president 
of the Guaranty Trust Company, in 
a recent address to the trust companies’ 


March 21, 1928 


conference, spoke of the rapid spread 
throughout the nation of the advantages 
of having trust companies manage estates 
and wills. He said that a canvass conducted 
under the direction of the American Bank- 
ers Association among estates valued at 
more than $1,000,00 revealed the fact that 
banks and trust companies were named as 
executors and trustees for 688 of them. 
Men of wealth are growing less and less 
inclined to place the responsibility of ad- 
ministering an estate on their intimate 
friends because a trust company can per- 
form the service of carrying out the terms 
of a will as well as and usually better than 
one’s friends. 
* * * 
FARISH ON OIL OUTLOOK 


* * * 


XPLAINING the adverse report the 

Humble Oil Refining Company made 
for 1927, its president and spokesman, W. 
S. Farish, mentioned the need of stabiliza- 
tion in the oil industry. “We feel,” he 
said, “there is too much crude in storage 
now. To add to it now would be ill-ad- 
vised. Only through co-operation and in- 
telligent conservatism in our oil pools can 
the high peak and flush production be 
lessened.” This advice is very similar to 
what some big producers have already of- 
fered. Much of it is being put into prac- 
tice. 


va* 
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February Financing 

HE addition of a $52,000,000 New 

York City subway bond issue on the 
last day of the month brought the Feb- 
ruary total of State and municipal borrow- 
ing up to $128,065,354, and the total for the 
year to date to $231,543,955. Without that 
one loan, which is a short term borrowing 
operation of a rather unusual character, 
the volume of borrowing for the current 
year to date would have been the smallest 
of any year since 1923. So far, 1928 is 
following closely the pace set a year ago 
when $247,356,694 was the total par value 
of new issues. 

The following table, compiled by The 
Daily Bond Buyer of New York, offers a 
comparison of state and municipal bor- 
rowing in February and the two months 
ending February 28th for ten years: 


2 mos. ending 


February February 28 
BE sciatic $128,065,354 $231,543,955 
BD siesictsittiacts 72,681,294 247,356,694 
BI cicisiaionses 146,457,032 221,507,153 
BI gececceset: 78,332,406 199,705,561 
SN gicivsecsonies 103,682,135 187,939,493 
PI ccauisetsinutain 78,429,068 177,244,583 
ON Ss cariveheasce 89,493,482 166,781,551 
istics 73,363,879 147,545,035 
Pr acaiacdin 38,857,933 125,505,064 
IP ic tertnasia 21,004,352 45,840,200 
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ation of investors. 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 






































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Hxchange 
(Established 1908) 
150 B’way, N. Y 


Tel. Rector 2100 























HOLD 


~e.- or Sell? 
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Read the latest Brookmire 
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lines an investment pro- 
gram, listing specific securi- 
ties with good possibilities. 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 



































Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 
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Foreign Bond Investments 





@ The proceeds of the bonds discussed in this article have been 
reloaned to German welfare institutions under conditions 
providing for a high degree of security; 


€ Approximately 80 per cent of the revenues of the subbor- 
rowers result from insurance funds, which are compulsory 
for more than 35 per cent of Germany’s population; 


@ Despite their not being operated on a profit basis, revenues 
cover full interest and sinking fund service by a comfort- 
able margin, and by legal provisions any possibility of a loss 


is practically excluded. 


By ANDREW A. BOCK, Ph.D. 


HE Protestant Church in Germany 
Welfare Institutions 7s 1946 and 


Roman Catholic Church in Germany 
Welfare Institutions 7s 1946, which were 
sold in this country some time ago, con- 
stitute a distinct departure from the type 
of bonds with which American investors 
are familiar. 

To understand the value of the German 
Welfare loans some knowledge of Ger- 
man welfare legislation and of the insti- 
tutions through which it is carried out is 
necessary. 

The bonds of the Protestant Welfare 
Institutions are the direct obligation of a 
corporation named Central Committee for 
Welfare Institytions of the German Prot- 
estant Church. This corporation together 
with the three, which are obligated for the 
Roman Catholic Welfare Institutions issue, 
viz: (1) German Catholic Charity Union; 
(2) Catholic School Organization of Ger- 
many; (3) German Union of Catholic 
Brotherhood Homes, are recognized by 
the German Government as the official 
financial and administrative organizations 
of German Protestants and Catholics in 
welfare matters. These four corporations, 
figuring as the direct borrowers in the New 
York market, have subloaned the proceeds 
of the issues to welfare associations, 
parishes, and synods to finance their hospi- 
tals, asylums, sanatoriums, schools, homes 
for the blind, crippled, old people and con- 
valescents. Such reloans are secured in a 
far higher degree than that generally re- 
quired for first class loans in our country. 
This security consists of either mortgages 
on lands and buildings or on tax liens, 
depending upon the nature of the subbor- 
rower. Both are at present higher than 
6 times the principal of the amount of 
the reloan, and approximately 54 per cent 
are in addition to the mortgage, secured 
by a guaranty of a financially responsible 
body. 

High Requirements 

These obligations, mortgages, tax 
liens and other securities have been de- 
posited as collateral with the German Co- 
Trustee (Hilfskasse, Berlin). Before a 
subloan is granted the subborrower must 
submit to the Administrative Committee 
(consisting of five members, one appointed 
by the New York issuing house) with its 
application such evidence as fire, insurance 


policies, tax valuation, appraisal by a recog- 
nized engineer and the title to each piece 
of property evidenced by a copy of the 
official registration and approved by the 
obligor’s lawyer. Furthermore, gross 
revenues for 1925, the year before the 
subloans were granted, were required to 





One of the Welfare Sanatoriums in the 
Black Forest, Germany 


be at least four times annual interest and 
sinking fund payments on the reloan, but 
the figures for the year past show an 
average of eleven times. 

To cover the operating cost and to meet 
their expenses the welfare institutions 
dispose of the different sources of income 
according to their character. These are 
1: Fees for services given by the institu- 
tions, paid approximately 20 per cent 
privately and 80 per cent out of funds to 
the insurance companies, owned or super- 
vised by governmental bodies. 2: Income 
from taxation. According to the German 
Constitution of August 11, 1919, Article 
137, religious bodies are declared to be 
corporate juridical bodies with authority to 
tax based on the civil tax list; these taxes 
are collected by the Governmental Depart- 
ments of Revenues. 3: Miscellaneous in- 
come from additional productive enterprises 
such as farms, private schools, workshops 
and stores. 

The official German Statistical Year 
Book for 1927 shows that out of a popu- 
lation of 62 million, 20 million carried 
compulsory insurance against sickness, 26 
million were protected by compulsory acci- 
dent insurance and 20 millions enjoyed 
compulsory protection against old age and 
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disability. These figures reflect the fact 
that all persons earning up to RM300 
monthly must be insured against sickness; 
that all laborers, regardless of occupation 
or income, must be insured against acci- 
dents, disability and old age; and that all 
employees who are not laborers must carry 
compulsory insurance against disability 
and old age, provided they earn up to 
RM300 monthly. All the compulsory in- 
surance laws provide further that even 
those not compelled to carry protection 
(because of higher income) may partici- 
pate in the benefits of the various funds 
by becoming members thereof. As the non- 
insured members of an insured’s family 
participate in many of the benefits, it can 
be safely stated that the great majority of 
the people of Germany are covered by the 
protection granted by the insurance laws 
of the Reich. What does this mean to the 
welfare institutions? As they derive 80 
per cent of their income out of these in- 
surance funds, this percentage of income 
is practically secured by the German law. 

Furthermore, the fees paid to the 
welfare institutions for services are. so 
calculated as to cover also operating ex- 
penses and depreciation of buildings and 
equipment as well as interest and sinking 
fund obligations. These fees are fixed 
quarterly by local committees, one member 
of which belongs to the directorate of the 
respective welfare institution. Any uwun- 
sound competition is also excluded by law 
(Reichsfuersorgegesetz of February 13, 
1924) which urges all welfare institutions 
to co-operate and prevents municipalities 
and counties from constructing new hospi- 
tals or asylums, where such religious cor- 
porations or semi-public institutions are al- 
ready available. 

The subborrowers are not charged with 
any obligations under the Dawes Plan nor 
is interference with remittances for the 
service of the loans authorized. 

Institutions Self-Supporting 

According to their character, these wel- 
fare institutions are not supposed to be 
operated on an earning basis and conse- 
quently their statements do not show any 
surplus. However, we are informed that 
they all operate on a small profit margin, 
which is almost immediately converted into 
improvements, new equipment, expansions, 
etc. Aside from being operated strictly on 
a self-supporting basis these institutions in 
some cases receive additional funds from 
the Reich for new constructions or new 
equipments to an amount which has aver- 
aged $1,000,000 annually during recent 
years. For the year 1926 the real prop- 
erties of the Protestant welfare institu- 
tions have been estimated conservatively 
at $275,000,000 and those of the Catholic 
institutions at $332,000,000, the annual 
gross revenues were $40,000,000 and 
$40,000,000 respectively. 

It is seen that these welfare institutions 
loans are highly secured as to payment of 
interest and sinking fund and that any 
losses are practically excluded by pro- 
visions in German laws. Both issues are 
currently quoted in the unlisted market 
between 98 and 99 to yield over 7 per 
cent and among foreign loans they may 
be regarded as attractive investments. 
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groups in the country based on the 

consumption of electrical energy has 
shown a marked increase in the past 
two months, according to reports received 
by the Electrical World. With 100.0 based 
upon the monthly average for 1923-25 
the rate of industrial activity in December, 
1927, was 109.8. January showed as 118.4, 
and February, 127.7, last month being an 
increase of 7.8 per cent over January and 
16.2 per cent over December. All sections 
east of the Rockies showed a gain over 
December for February. New England 
reported an increase of 23.7 per cent due 
largely to increased textile operations. 
Manufacturing plants in the Middle At- 
lantic section reported February operations 
15.2 per cent over the December level. 
The North Central States increased by 
18.4 per cent, the Southern States by 5.2 
per cent, and operations in the mountain 
and Pacific States were virtually the same 
as in December of last year. Net public 
utility earnings for the month of January, 
as reported by the Department of Com- 
merce, reflected this increase in industrial 
activity, and a gain over January, 1927, 
was recorded, this year’s figure being $80,- 
815,000 against $74,376,891 in January, 
1927, and $78,000,000 in December, 1927. 

. * * * 

The Cities Service Company has offered 
stockholders of record March 29th the 
right to acquire additional common stock 
at $45 per share in the ratio of one new 
share for each ten now held. The rights 
expire April 17th, and the stock subscribed 
to may be paid for in full by that date 
or on a partial payment plan. The funds 
received from the sale of the 43,100 addi- 
tional shares of stock will be used for new 
construction, additions to subsidiary prop- 
erties, and other corporate purposes. 

ee ¢ 


Buffalo, Niagara & Eastern Power Cor- 
poration and subsidiaries reported operating 
revenues of $31,436,070 for 1927, against 
$28,554,317 in 1926. Surplus after preferred 
and common dividends was $2,087,386 com- 
pared with $2,342,168. 

* *k * 


[ croues in activity of all industrial 


The report of American Power & Light 
Company and subsidiaries for year ended 
December 31, 1927, shows net income of 
$10,157,070 after interest, depreciation, etc., 
equivalent after preferred dividends, to 
$4.66 a share earned on 1,872,937 shares of 
no-par common stock. This compares with 
$9,423,004 or $4.62 a share on 1,729,622 
common shares outstanding in 1926. 

* * & 


The Tennessee Electric Power Company 
reported a balance after reserves and pre- 
ferred dividends of $1,328,078 in 1927, 
against $1,035,456 in 1926. Gross earnings 
totaled $12,515,759, against $11,909,560. The 
company sold 488,670,220 kilowatt-hours of 
electricity in 1927, against 465,962,449 in 
1926, an increase of 4.87 per cent. About 
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82 per cent of electricity was produced by 


water and the balance by steam. 
* * * 


Idaho Power’s gross and net registered 
a gain in 1927, the former being $3,146,573 
against $2,869,474 in 1926 and the latter 
$605,467 compared with $555,622. 

* * * 


Combined gross and net operating income 
of seventy-eight telephone companies for 
1927 as reported to the Interstate Com- 
merce Commission increased over 1926. 
Gross last year was $948,875,247 compared 
with $880,907,512 in 1926, a gain of 7.7 per 
cent, while net increased from $212,225,049 
in 1926 to $226,383,053 last year, a per- 
centage gain of 6.7. 








Middle West Utilities 
(Concluded from page 363) 














current year will show a satisfactory 
growth over last and warrant a continu- 
ance of the recently inaugurated $7 rate on 
the common stock in spite of the increase 
in capitalization resulting from the rights 
mentioned above. Dividends on the com- 
mon stock of the present company were in- 
augurated in 1925 when $3.75 per share 
was paid. The following year the rate 
increased to $5.75, and in 1927 $6.00 was 
paid. 

Beside expanding and improving its 
properties, the company has been able to 
show economies effected in various ways, 
such as the reduction of coal consumed per 
unit of electricity produced. In 1920 five 
pounds of coal were required per kilowatt 
hour of electricity generated, a great deal 
more than the 2.1 pounds of coal required 
last year. Last year while the energy gen- 
erated by the steam plants of the system 
increased by 20.3 per cent, the fuel con- 
sumed increased by only slightly more than 
five per cent. As a result of operating 
economies, low rates have been able to be 
put in effect by the company, so that the 
average revenue per kilowatt hour sold is 
only slightly higher at the present time 
than ten years ago in the case of the power 
service rendered by the company, and some- 
what below that level in the case of resi- 
dential and commercial service. 


Although the service of this company 
spreading through nineteen states consti- 
tutes a complete and well rounded system 
at the present time, the localities served 
are in the main growing sections of the 
country, and the further possibilities of 
Middle West can be easily seen in such 
territories as their southwestern ones. The 
geographical layout of the company’s cen- 
tral and southern properties suggests a still 
further linking of the system and the pos- 
sibility of a single company serving the 
entire Mississippi Valley at some later date. 

Based particularly on the company’s ex- 
cellent earnings position and on the oppor- 
tunities for further expansion under sound 
management, the common stock at around 
132 on the New York Curb Market ap- 
pears to be undervalued and to possess at- 
tractive long pull possibilities. 
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BUY THESE 
STOCKS NOW? 


E have just published a Special Analysis of 

an under-valued stock which should advance 
substantially from present levels. This is a bar- 
gain stock and should be bought at once. 

This Special Analysis will be sent to you free 
of charge. In addition, we shall be glad to send 
copies of our regular Stock Market Bulletins, 
which discuss the profit or loss possibilities in 








over 25 different securities. Numbered among 
these stocks are: 

Hudson General Motors 

Rock Island Utilities Power & Light 


Westinghouse Air Brake 
Consolidated R. R. of Cuba 


American Steel Foundries 
Chrysler 


Frisco Chesapeake & Ohio 
South Porto Rico Sugar Endicott-Johnson 
Packard Hupp 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called ‘MAKING MONEY IN STOCKS.” 
Just address 
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timistic as not to be justified by facts, a 
little study shows the investigator that 
Deere, Case, and Harvester lean entirely 
too far the other way. 

International Harevster Company is the 
largest single factor in its field, and in ad- 
dition to the manufacture of agricultural 
implements this organization is an import- 
ant producer of automobile trucks. Its an- 
nual report for 1927 showed net income of 

23,359,215 for the year, equivalent after 
the deduction of preferred dividends of 
$17.52 per share of common stock outstand- 
ing as of December 31st. A careful study 
of the accounts shows that true earnings 
were considerably in excess of this figure. 
Sales are not reported, nor are operating 
expenses, taxes, etc., the first figure fur- 
nished being that of “Income before de- 
ducting Interest on Loans, Depreciation, 
etc.,” and amounts to $36,863,501. The first 
deduction is $321,046 interest on loans, pre- 
sumably bank loans as the company has no 
funded debt. The item of loans does not 
appear in the balance sheet, so that it may 
be assumed that these loans were ex- 
tinguished during the year. 

Ore and timber depletion amount to 
$423,750 and following that figure is a de- 
duction of $5,461,222 for plant depreciation. 
Against the depreciation account was 
charged $2,395,102, resulting in a net ad- 
dition of $3,066,120 and bringing the de- 
preciation reserve up to $46,038,065, a very 
substantial provision when it is seen that 
the property account is valued at $146,038,- 
153. Thus property has already been de- 
preciated more than 30 per cent of its value. 


Per Cent of Bad Debts Small 


Relining, renewal, and other special main- 
tenance charges during the year required 
but $286,775, although $2,641,286 was de- 
ducted from earnings for this purpose. The 
loss on bad debts amounted to but $856,- 
756, although a deduction of $2,656,982 
from earnings was added to this reserve. 
Incidently, it is interesting to note that loss 
on bad debts amounted to less than .9 of 
1 per cent of accounts receivable as shown 
on the balance sheet. 

A total of $255,744 was added to the 
fire insurance reserve, while fire loss for 
the year amounted to only $43,830. An 
appropriation of $2,000,000 was added to 
the pension fund. This fund is invested 
in income producing securities from which 
a return of $699,547 was received during’ 
the year. Pension payments amounted to 
$613,666 disclosing the fact that the fund 
is more than carrying itself and conse- 
quently no additions thereto are actually 
needed. Although the company states that 
“substantial provision has been made for 
depreciated stocks and for decline in 
values” of inventories, the amount of such 
provision is not stated. 

The net additions to reserves for the 
year total $9,942,401, equivalent to $9.38 
per share of common stock, and bring actu- 





all common share earnings up to $26.90, 
During the year net working capital in- 
creased from $169,402,338 to $183,637,410, 
not im spite of the liberal reserves charged 
off, but because of them. The mere book- 
keeping action of charging off earnings does 
not result in a complete disappearance of 
so much cash. So long as it is not actually 
spent, the cash remains in the company’s 
possession whether earnings be deducted 
for reserves or permitted to find reflection 
in surplus. International Harvester habitu- 
ally sets up excessive reserve accounts out 
of earnings, and reference to the accom- 
panying tabulation shows that in the past 
four years net working capital has in- 
creased by $40,240,697. This increase is 
merely the result of such reserves. 


The report of Deere & Company is for 
the year ended October 31, 1927, and car- 
ries the statement that “There has been a 
slight increase in profits... owing to a 
corresponding increase in the volume of 
business.” The income account shows an 
increase of nearly a million and a half 
dollars’ income for the year after all taxes, 
depreciation (including additional provision 
for prior years), possible losses, reserves, 
etc., amounting to $9,095,660. Total re- 
serve additions during the year are set 
forth in detail in the accompanying tabula- 
tion, and amount to $8,349,205, equivalent 
to $46.63 in addition to the $32.97 as shown 
by the income account. Total common 
share earnings and reserves therefore, were 
$79.60 for the year. Net working capital 
increased $3,484,195 and in addition $1,500,- 
000 par value of preferred stock was re- 
tired. Accumulated back dividends on the 
preferred stock were paid to the amount of 
about $2,200,000. It is impossible to arrive 
at the exact amount for the reason that 
15,000 shares of preferred were retired 
during the year at dates not stated by the 
company. With a payment of 5% per cent 
December 1, 1927, all arrears were cleared 
up. The increase in working capital from 
$35,30,908 in 1923 to $43,320,914 last year 
occurred during a time when preferred 
dividend accumulations were being paid 
off, and in addition, funded debt to the 
amount of $9,500,000 was retired during 
that period. 


Conservative Attitude 


The letter to stockholders accompanying 
the report ends with this conservative state- 
ment, “Farming conditions in the country 
as a whole are better than they were a 
year ago, and the outlook for 1928 indi- 
cates a moderate increase in volume during 
that year.” 


The J. I. Case Threshing Machine Com- 
pany is the only one of the group to charge 
off from the depreciation reserve an 
amount greater than was set aside out of 
earnings for the year 1927. This excess, 
however, amounted to but $39,316 and “Re- 
serve for Depreciation and Accruing Re- 
newals” at the end of the year amounted 
to $5,138,108 as compared with the bal- 
ance sheet valuation of property and 
equipment of $14,904,570. The reserve 
against possible losses through price fluctu- 
ations of inventories was more than 
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Preferred and Common Stocks 
: and their Market Records 


To illustrate the attractiveness of equity investments in established Chain 
Store Companies and also in sound Industrial Corporations, we list below 
a number of Common and Preferred Stock originations which we have offered 
since 1924. Comparison is made of the original offering prices and the pres- 
eent offering prices on the markets where these shares are listed. 


Original Present 


Name Offered Offering Price Offering Price 
(per share) (Mar. 14, 1928) 
F. & W. Grand 5-10-25 Cent Feb. 1924 Preferred $100 $108 * 
| Stores, Inc. Common $ 25 601% ** 
| Prophylactic Brush Co. Sept. 1924 Preferred $100 110 
Common $ 30 60 
| Metropolitan Chain Stores, Oct. 1924 Preferred $100 116 
Inc. Common 1 share 55 
| bonus 
Isaac Silver & Bros, Co., Inc. Apr. 1925 Preferred $100 114 
| Common $ 25 50 
New York Merchandise Co. Aug. 1925 Pfd. { Unit 106 
Com. { 1 sh. $121 34 
each 
Neisner Brothers, Inc. Mar. 1926 Pfd. { Unit 11614*** 
Com. j 1 sh. $130 63**** 
each 
Leonard, Fitzpatrick, Mueller June 1926 Pfd. f Unit 140 
Stores Co. Com. { 1 sh. $125 38 
each 
Kinnear Stores Co. Nov. 1926 Pfd. { Unit 130 
Com. j 1 sh. $120 30 
each 
G. C. Murphy Co. May 1927 Common $27% 66 
The Schiff Company May 1927 Pfd. f{ Unit 122 
Com. j 1 sh. $110 29 
each 
American Encaustic Tiling June 1927 Common $36 65 
Co, (Ltd.) 
Club Aluminum Utensil Co. July 1927 Common $33 86% 
McKeesport Tin Plate Co. Dec. 1927 Common $60 631% 
Galesburg Coulter-Disc Co. Dec. 1927 Common $47% - 62 


s Original Preferred called for redemption Dec. 1927 at $115. per share, and 
retired thru conversion into Common stock. New Preferred offered at 
107 in Dec. 1927. 

** After 2 for 1 stock split up. Equivalent price on original common 114. 

*** Old Preferred redeemed at 115, 3/1/28. New Preferred offered Feb, 10, 1928. 


**#** After 25% stock dividend. 


Complete information concerning any of these securities may 
be had from us upon request. 


George H. Burr & Co. 


57 William Street, New York 
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doubled, and although $300,000 was added 
to the reserve for receivables, collection ex- 
penses and contingencies, the report states, 
‘All Collection expenses incurred and all 
losses sustained on Notes Receivable dur- 
ing the year have been deducted from In- 
come.” 

Total deductions from income for the 
year amounted to $1,269,991, equal to an 
additional $9.77 per share of common, and 
bring total per share earnings and reserves 
up to $35.75. In this instance also, net 
working capital has had a substantial in- 
crease in recent years, standing at $14,- 
479,930 in 1923 and at $23,183,247 at the 
end of last year. This increase is more 
remarkable when it is remembered that the 
company in 1926 liquidated its preferred 
dividend arrearage, amounting to 19% per 
cent or approximately $2,500,000, and dur- 
ing the period retired 25,013 shares of pre- 
ferred at a cost of $2,296,783 and $3,500,000 
par value of second preferred stock. 

The above study discloses the fact that 
all three of the companies are in a most 
healthy financial position, and that their 
shares are actually entitled to price levels 
higher than reported earnings would appear 
to indicate. The outlook for the industry 
during the coming year is satisfactory. 
Despite the conservative tone of the sev- 
eral companies’ reports, each is optimistic 
concerning the future. A recent report pre- 
pared by the U. S. Department of Agri- 
culture also states that an improvement is 
expected during the coming year. All 
three of the .common share issues are sell- 
ing on a favorable basis of reported earn- 
ings to market price, and when analysis 
discloses the actual amounts of hidden 
earnings, these securities appear even more 
attractive. 

International Harvester has been in- 
cluded in the current bargain list because 
of its good current yield (including stock 
dividends) and outstanding position in this 
growing industry. 
























Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 
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David Sarnoff 
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branch out into some business more to his 
liking. His first thought was to be a re- 
porter, but his steps by chance led him on 
a mission of inquiry into the Commercial 
Cable Company’s office in the New York 
Herald Building at 35th street and Broad- 
way. He told the manager that he sought 
a job on the Herald, but was offered one 
of a messenger in the Cable office, being 
assured that there was no chance on the 
newspaper. The clicking instruments in 
the office fascinated him, and suddenly 
recalling that none of his race were per- 
mitted to learn telegraphy in Russia, he 
quickly decided that in this land of op- 
portunity there was a new profession 


opened to him, and thereupon accepted the 
job at $5 per week—much less than he 
was earning. 

As he had applied himself to his studies, 
before, during and after school hours, so 
the embryonic master of radio gave every 
spare moment to perfecting himself in the 
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Quality Stocks 


In this market of high irregu- 
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portant to trade in quality 
stocks, 

The quality stocks we have 
recommended have made new 
highs in the midst of a gen- 
eral reaction. 
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Stocks 


What possibilities do these stocks 
offer now— 


Dodge Motor? Electric Refrig. ? Pierce Arrow? 
Fisk Rubber ? Martin Parry? Cont. Baking B? 
Jordan? Ludlum Steel ? Gibson Oil? 
Submarine Boat? Warren Foundry? Inspiration Cop.? 
Moon Motors? Ahumada Lead? Lee Rubber ? 
Mother Lode? Robert Reis? Chandler? 

Durant ? Cuba Cane? Penn. Coal? 

Am. Beet Sugar? Indian Refining ? Middle States? 


Note this possibility in 
low-priced stocks 


Last February, the 18th, a year ago, the American Securities Service recommended the 
purchase of Electric Power & Light@17. Certain high-priced stocks have advanced more 
in points since, but—which after all is important, number of points advance or per cent of 
profit on the money used? Note here the actual showing made— 


Profit Made 
Price % Profit 
Stock Feb. 18,’27 March 14,’28 Points (Margin 50%) 

ST re 172 186 3% 143 16% 
Southern Railway ..... 12514 145 56 20 36 32% 
Chesapeake & Ohio ..161% 192% 31 38% 
Allied Chemical ....... 141% 152% 1036 14% 
U. S. Cast Iron Pipe. .217 201 —16 —14% 
Re Ss ROBE oc cies 1141¢ 14456 3016 54% 

Average six leading high-priced stocks............... 19% 
Electric Power & Lt... 17 36 56 19 56 230% 


(Note: Among these high-priced stocks, to make clear that we are not overlooking their merits either, we have 
stressed Chesapeake & Ohio particularly, the issue which shows the largest profit both in points and per cent). 


What makes any stock, either high-priced or low-priced, really attractive? 
Which specific issues are attractive now? 


These matters are thoroughly analyzed in our latest bulletin. Thirty-five low-priced 
stocks are covered—out of which we select a very few as the best. A few extra copies of 
this valuable report reserved for distribution, free. 


Clip Coupon at Right 
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An important analysis is just 
going all over the country to 
the members of McNeel’s Ser- 
vice. No investor, speculator, 
trader long or short of stocks 
should fail to read it. 


Copies Free on Request 
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language of the Morse code, sending 
imaginary messages from a little telegraph 
instrument that he bought with his first 
earnings and which he kept by his bedside. 
Soon he established “telegraph chums” and 
gossiped over the wire with them, always 
with the idea of increasing his skill. To 
one of these he confided his desire for a 
job as an operator. His friend sent him 
to the offices of the Marconi Wireless, at 
27 William street, where, his friend told 
him, an operator was wanted, but instead 
of an opening for an operator David found 
that an office boy was wanted. 


As telegraphy had appealed to him, so 
he was seized with a desire to learn wire- 
less. The proffered job was accepted, and 
again at $5 per week. 

He threw himself into the spirit of the 
work. He borrowed and read every book 
available on wireless and radio, and studied 
nights and mornings at home. In a little 
wireless experimental shop near the Mar- 
coni offices he found a friend who permitted 
him to work with him at odd jobs. There 
he soon equipped himself to become a radio 
operator. When the opportunity came to 
take charge of an outlying coastal station, 
of Siasconset of the Marconi system, 
Sarnoff was ready for the job. 


It was not a lonely post to the séventeen 
year old operator. He found it well 
stocked with technical books on wireless 
and engineering subjects. There and at the 
public library at Nantucket Sarnoff ad- 
vanced his education on radio to an extent 
that the New York office soom recognized 
the skill and devotion to duty of the 
operator at Siasconset. His wages became 
a salary—$70 a month, and within a year 
he became the fastest wireless operator of 
the Marconi system. His transfer to New 
York followed. He realized his own and 
the system’s deficiencies, and decided to go 
to the Pratt Institute and take a course in 
technical engineering. To do this he 
accepted a reduced salary as operator at 
the Wanamaker store station in New York. 


‘His Great Opportunity 


Then came to him his great opportunity 
as an operator, and he demonstrated his 
mastery of the art. It was upon the occa- 
sion of the sinking of the Titanic, April 
14, 1912. David Sarnoff at the Wana- 
maker wireless station sat at his post for 
72 hours, the receivers clamped to his ears, 
every other station in the United States 
closed by order of President Taft, and one 
by one brought in the names of the sur- 
vivors of that terrible sea catastrophe that 
horrified the world. At that period in the 
development of wireless it was a feat that 
won the admiration of the scientific world 
and thrilled mankind to the wonders of the 
new science. Congress immediately passed 
a law making it compulsory for every sea 
going ship carrying more than 50 pas- 
sengers to be equipped with wireless. 

The Marconi Company and David 
Sarnoff were made. In a few short years 
Mr. Sarnoff was commercial manager of 
the company and right hand man to the 
president. He passed up through the 
organization from time to time holding 
about every important position in it, super- 


intending the installation of radio on every 
American ship, installing the coastal sta- 
tions, and instructing the operators. 


Ten years ago, when the Radio Corpo- 
ration of America took over the Marconi 
Company, it appointed Mr. Sarnoff its 
commercial manager. Since 1922 he has 
been vice-president and general manager. 

The company of which he is so important 
a factor and controlling spirit has estab- 
lished regular communication with ll 
European countries and the Near East, 
with the leading South American republics, 
and Cuba, Japan, the Dutch East Indies, 
and French Indo-China, as well as with the 
Philippines. Its service covers the seven 
seas. On land the Radio Corporation has 
rendered a service that links into a net- 
work of communication the whole nation 
and outlying countries of America 
through its leasing contracts to the Na- 
tional Broadcasting Company and its 25 
or more stations serving over 5,000,000 
radio sets. As high as $68,000 was recently 
invested by one industry for one radio 
hour ; $36,000 for wire services ; $7,000 for 
station time; and $25,000 for talent. 


The company which Mr. Sarnoff directs, 
according to its 1927 report, showed assets 
of nearly $55,000,000 and pays 7 per cent 
dividend on its 395,597 shares of $50 par 
value stock, which dividend has _ been 
disbursed annually since 1924. The com- 
mon stock ‘of no-par value consists of 
1,155,400 shares. The net income of the 
corporation was, in 1927, in round figures, 
$11,800,000, over four million more than 
in 1926. 


It is a large order for a young man still 
under 40, who 20 years ago was an obscure 
and largely self-educated wireless operator 
of a lone Nantucket station. Mr. Sarnoff 
had been honored by the leading scientific 
societies of America, as well as by the 
foremost business associations, and by an 
Honorary Degree of Doctor of Science 
from the St. Lawrence University. The 
director of radio is married and with his 
wife and two children lives in New York 
City. 
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Trend of Things 
(Continued from page 356) 
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Erie; and Chicago, Milwaukee, St. Paul & 
Pacific new common and preferred and 5s 
of 2000. 


* * * 


@ The Securities Outlook 


* * * 


T is obvious that the violent activity 

which has developed in a number of 
highly speculative industrial situations can- 
not last, and it is also obvious that these 
situations are a good thing to avoid. With 
so much money in the country no intelligent 
forecast is possible as to the price level to 
which pool operations may drive an in- 
dividual issue, but based on past experi- 
ence it is possible to forecast that “no tree 
grows to heaven.” Sound investment se- 
curities will eventually reflect the trend in 
interest rates, which promises to be down- 
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ward over the longer range future. The 
twenty stocks included in the current bar- 
gain list, needless to say, have not partici- 
pated in the recent orgy, nor is it expected 
that they will in the future make any wild 
speculative demonstrations. They have been 
selected on the basis of value in each in- 
dividual instance, and on the basis of sound 
diversification from a group standpoint with 
yields in excess of current interest rates and 
with long term prospects for dividend in- 
crease. 








Status of Oils 
(Concluded from page 360) 
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ations in mind THE FINANCIAL WorLD se- 
lected for specific recommendation ten com- 
panies which fall roughly into two groups. 
For more conservative investments the fol- 
lowing sound dividend payers are recom- 
mended: Standard Oil of Indiana, Stand- 
ard Oil of California, and Shell Union Oil. 
Standard of New Jersey and Texas Cor- 
poration because of their status are in- 
cluded in the current bargain list. Five 
less seasoned stocks, suitable for those 
who desire to assure a somewhat more 
speculative position in the industry, are 
recommended as follows: Marland Oil, 
Phillips Petroleum, Pure Oil, Barnsdall 
Corporation, and Prairie Oil & Gas. 
These recommendations are made solely 
on the long range outlook, and in the be- 
lief that higher levels for the stocks of the 
sounder units in the industry are in pros- 
pect over the coming year or more. The 
recent weakness in oil shares which has 
been apparent since the first of the year 
is largely a sympathetic reflection of the 
poor earnings reported for the past year. 
In a few specific instances there has 
been a reaction directly traceable to un- 
expectedly poor 1927 reports and construc- 
tive curtailment of present dividend dis- 
bursements. There has been nothing in 
recent market behavior to cause alarm as 
to the expected gradual recovery of the 
industry, and we continue to regard the 
prospects of the recommended companies as 
favorable over the long range future. 








Another Bargain List 
(Concluded from page 357) 
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a reduction in this rediscount rate before 
the end of 1928 at the New York bank 
would not be surprising. 

As I have pointed out in various articles 
in “My Methods,” it is my judgment that 
the average man should confine his pur- 
chases on an outright basis largely to 
income producing securities. In no event 
should he borrow more than 50 per cent 
of the purchase price. Were he to do that 
on the present list, assuming he could 
borrow at the annual rate of 5 per cent 
and assuming he had $2,000 to invest, he 
would buy $4,000 of stocks (2 shares of 
each) and receive $230 in dividends and 
pay $100 in interest, thus getting a return 
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ow $130 on his capital, or 6.5 per cent 
without considering prospects for market 
appreciation or dividend increase. 

In next week’s issue of THE FINANCIAL 
Wokrtp we will publish another list of five 
listed stocks selling under $50 for long 
term holding on the basis of favorably 
defined prospects. This list, however, is 
only for those who are in position to accept 
the risk involved and who can forego im- 
mediate income with the recommendation 
that holdings of this character should in 
no event exceed 25 per cent of the total 
investment capital. 








“Bulls” and “Bears” 
(Continued from page 365) 
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General Motors— 
Rating “A” 

February sales of General Motors Cor- 
poration showed another remarkable in- 
crease amounting to 36 per cent over the 
same month a year ago. The stock has 
advanced in price in recognition of this 
fact, but it appears to have more prospects 
to discount in viewing the indicated im- 
provement in earnings and the extra pay- 
ments that will be in order during the year 
if the present rate maintains. 


Gillette Safety— 
Rating “A” 

The consistent and steady improvement 
in earnings that has been recorded over a 
span of years by Gillette is bringing more 
general recognition to the attractiveness of 
this issue. Earnings have in each year 
since 1911 shown an uptrend which amounts 
to 1,400 per cent from a net of 47 cents a 
share in 1911 against $7.29 in 1927 on the 
present outstanding stock. The last report 
shows a ratio of current assets to liabilities 
of 23 to 1 and if “acceptances discounted” 
were excluded, the ratio would be estab- 
lished at the remarkable ratio of 554 to 1.” 


Graham-Paige—_ 
Rating “C” 

That Graham-Paige is steadily working 
toward an improved position under the 
guidance of the Graham Brothers is evi- 
denced in the increased production in meet- 
ing an expanding business. The company 
set a new high production record in the 
week just closed with a single day’s out- 
put of 311 cars. The nearest approach to 
this amount in 1927 was an output of 161 
cars in a single day. 


Homestake Mining— 
Rating “C” 

Homestake Mining is one of the few 
mining companies toward which specula- 
tive attention has been directed that was 
able to give justification for recent activ- 
ity by its earning report. The company 
reported $5.60 a share earned as compared 
with $2.22 a share for 1926. 


Jewel Tea— 
Rating “B” 
Jewel Tea reported sales for the first 
eight weeks of 1928 that accounted for a 
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gain of 3.6 per cent. An improved show- 
ing was made in the latter four weeks of 
this period when the gain amounted to 6 
per cent. 


Jones Bros. Tea— 
Rating “C” 

One of the initial steps in the expansion 
of Jones Brothers Tea, announced this 
week, was the acquisition of the entire 
stock of the Oneida County Creameries 
Company which operates a chain of over 
100 stores in northern New York. This 
chain does a gross business of around $4,- 
000,000 a year, and it is understood the pur- 
chase price was about $1,000,000. 


Kennecott— 
Rating “A” 

Kennecott and other of the low cost pro- 
ducing companies have been accorded a 
prominent place in the current recommen- 
dations. Their outlook is improved due to 
their ability to benefit from better condi- 
tions in the copper metal industry. Copper 
metal stocks on hand are currently at the 
lowest level since the end of last October 
with shipments showing satisfactory in- 
creases which in turn will find reflection 
in copper metal prices. 


Kraft Phenix— 
Rating “A” 

The first consolidated report of the com- 
bined units making up Kraft Phenix Cheese 
Company showed earnings of $2.63 a share 
on the present outstanding stock. This 
represents a margin of only 2 per cent re- 
turned from sales which is expected to be 
increased three-fold when the ultimate 
economies of the merger can be realized 
and reflecting in turn a proportionate in- 
crease in earnings. The showing to be 
made in the current year does not appear 
to have been fully discounted at current 
prices. 


Mallinson— 
Rating “C” 

The recent activity and strength in Mall- 
inson is attributable to better conditions in 
the industry, and with the company making 
a favorable showing in the first two months 
of the year it is expected that the report 
for the first half of the year will be one 
of the best in the company’s history. 


National Cash Register— 
Rating “B” 

National Cash Register continued its fa- 
vorable record of earnings in reporting for 
the past year $4.69 a share on the com- 
bined “A” and “B” shares outstanding. 
Both sales and earnings showed an increase 
over the preceding year, and with the in- 
troduction of new products broadening the 
company’s scope of operations both in the 
domestic and foreign fields, another good 
year can be looked forward to. At current 
prices the stock appears to be attractive. 


Shattuck— 
Rating “A” 
The steady advance that has been regis- 
tered in the stock of Shattuck Company 
found justification both in its improved 
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earnings reported and its materially im- 
proved asset position. The company has 
outsanding $1,500,000 in the loan market 
and in addition, $1,820,000 in cash for a 
total of $3,320,000 which compares with 
$474,300 a year ago. 


Stewart-Warner— 
Rating “C” 

Evidence is had on every hand of the 
high rate of production throughout the 
motor industry. Stewart-Warner reported 
that in the past week a single day’s pro- 
duction accounted for more than 10,000 
speedometers and the production of vacuum 
tanks in excess of 14,000 daily. These fig- 
ures will likely be exceeded when the in- 
dustry gets into full swing and with Ford 
production more closely approximating 
schedules. 


U. S. Rubber— 
Rating “C” 

As was intimated last week, the earn- 
ing report of U. S. Rubber reflected the 
unfavorable conditions it has been meeting 
with and they have been reflected in the 
weakness of the stocks. It appears that 
the inquiry into the rubber restriction plan 
was well timed. The encouragement given 
to expansion in planting by the high prices 
in 1925 and 1926 has brought about a 
condition which, though perhaps not pro- 
nounced at present, would likely become 
acute in the next several years. 


Vanadium— 
Rating “B” 

The recent strength in the stock of 
Vanadium Corporation finds little justi- 
fication in the reduced earnings reported 
by the company with a net of $1,849,240 
for 1927 as against $1,980,031 in 1926. 
This is equal to $4.91 a share compared 
with $5.26 a share a year ago on the 
outstanding stock, 


Warren Bros.— 
Rating “A” 

The stock of Warren Brothers, which 
has advanced threefold in price since rec- 
ommended at around $55 a share, has dem- 
onstrated the benefits to be enjoyed in the 
large contracts received not only in Cuba 
but also in Argentina and Spain. Both 
domestic and foreign business should allow 
for a further improved showing in the 
current year. 


Westinghouse Electric— 
Rating “A” 

Westinghouse was one of the strong and 
active issues in sympathy with the move in 
Radio because of its holdings of that stock, 
As a temporary influence this factor de- 
Serves recognition and it finds a backing in 
the very favorable long range prospects in 
the development of world markets for elec- 
trical products. 


Youngstown Sheet— 
Rating “A” 

The annual report of Youngstown out- 
lines the program for the coming year in 
Working toward a better capital position 
that will involve an expenditure of about 
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$12,500,000. This amount will be largely 
for a new by-product coke plant in the 
south Chicago district, and for power plant 
improvements at the Campbell works at 
Youngstown. Funds are in hand for tak- 
ing care of this with the company showing 
a ratio of 8 to 1 of current asets to liabili- 
ties and with the $75,000,000 refunding 
program in the past year there has been 
a sizeable amount set aside for this pur- 
pose. 





Railroads 





Chicago & Eastern Illinois— 
Rating “C” 

In approaching a better understanding in 
railroad consolidation plans favorable. at- 
tention was directed to some of the more 
speculative rails among which Chicago & 
Eastern Illinois preferred was prominent 
with an advance. The five speculative rails 
recommended several weeks ago namely: 
Kansas City Southern, St. Paul preferred, 
Western Maryland second preferred, Mis- 
souri Pacific, and Chicago & Eastern Illi- 
nois all have registered advances of around 
six points in recognition of their improved 
position. 


Chicago & Northwestern— 
Rating “A” 

During the past week President Sargent 
of Chicago & Northwestern gave voice to 
his views regarding valuation figures for 
his road, claiming that if all additions were 
to be made to the commission’s figures, the 
total valuation would be approximately 
$200 a share. This would allow for earn- 
ings above 12 per cent before any recap- 


ture. The road earned $5.28 a share last 
year which is less than one-half this 
amount. 


Great Northern— 
Rating “A” 

Large grain movements have brought 
about substantial increases in loadings and 
earnings of Great Northern which in the 
month of February should realize a net 
operating income of $1,000,000 as compared 
with $572,579 a year ago. Loadings in the 
first week of March also showed an in- 
crease of about 12 per cent over the same 
week a year ago. 


New York Central— 
Rating “A” ‘ 

New York Central as of recent date 
has been making an improved showing 
in car loadings that will later find re- 
flection in earnings as compared with a 
year ago. The figures for the first ten 
days of March showed a satisfactory 
improvement over those of the same pe- 
riod in February, and compared with a 
year ago the gap is fast being closed. 


Seaboard— 
Rating “C” 

President Powell of Seaboard Air Line 
issued a reassuring statement during the 
week condemning the activities that have 
brought about the severe liquidation in the 
securities of his road. He said, “There is, 
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What the Car Loadings Show 


HIS issue of THe FrnancraL Wor tp continues the important series of monthly car loading 

graphs. These show the car loading trend of 48 of the most important railroad systems. Not 

only do they show relative and individual progress, but they are published just after the 
individual car loadings for the second week in the month are available. There is a two weeks’ “lag” 
between the time of actual loadings and gross earnings, and thus the four weeks ending with February 
d8th give a clear indication as to probable gross for the month of February. 
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in my opinion, no ground for apprehension 
that the company will not earn its fixed 
charges by a substantial margin in the year 
1928. A survey of business conditions in 
the territory of the company justifies a 
favorable outlook and it is expected that 
the year 1928 will show increasing net 
revenues. I believe the liquidation in the 
market of Seaboard securities has passed 
beyond the bounds of reason.” 


we 








Mead Johnson 
(Concluded from page 364) 
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fined. There will be a normal increase 
in the number of infants fed under the 
guidance of physicians due to the trend 
in this direction in this country, and 
there will be additional markets opened 
as the company’s chemists evolve new 
formulae. Advertising expenditures 
have been gradually increased to about 
$190,000 in 1926, $250,000 in 1927 and 
a larger appropriation for 1928. In 
addition, the development of foreign 
markets is becoming an increasingly im- 
portant factor that should result in at- 
tractive profits in future years. The 
company is firmly entrenched in Canada 
and South America, and is at present 
introducing its products in Great Britain 
and several of its colonies. As these 
new territories are developed, the prod- 


ucts will be carried to other parts of 
the world. 


In view of the favorable prospects of 
Mead Johnson together with the fact 
that the stock is selling out of line with 
many of the more seasoned Curb stocks, 
the stock at present prices, around $57 
a share, offers possibilities as a speculative 
investment, 

* * * 


This analysis is prepared on the specula- 
tive probabilities, and this stock should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
Speculative risks involved. 
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(Concluded from page 366) 
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difficulty in disposing of standard invest- 
ment issues, and on the face of the situa- 
tion it would appear that many investors 
are ignoring the seasoned issues in favor 
of new flotations. The market here has 
not been depressed by the announcement 
in London that the £8,000,000 Australian 
5 per cent loan in that market was not 
well taken. Underwriters found - them- 
selves with 80 per cent of the issue on 
their hands. It will be remembered that 
this loan had been expected in the Amer- 
ican market, but London bankers took the 
issue with a higher bid. 

The city of Warsaw (Poland) entered 
the foreign bond market this week with its 
first issue in a foreign currency, $10,000,- 
000 7 per cent thirty-year Sinking Fund 
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MEXICO CITY: Calle Condesa No. 3 
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OF NEW YORK 


Condition at the Close of Business, March 2, 1928 
(including Foreign Offices) 


ASSETS 


Customers’ Liability on Acceptances 


Accrued Interest Receivable and Other ne . 


LIABILITIES 

Capital .. ie ss 2 © e ce © © §$ 30,000,000.00 
Surplus and Undivided Profits a a oe 25,574,148.37 
Deposits... . . Cee ee er ee ee 407,346,304.94 
Acceptances (Less in Portfolio) a ae a ae 48,277,669.88 
Notes Payable. . . . - 2 « « & vor. 6 11,283,950.00 
Accrued Interest Payable, Reserve hee Taxes 

and Other Liabilities . . . . . « « 9,425,748.60 


11 Broad Street 


TWENTY-EIGHTH 
STREET OFFICE: 
79 Madison Avenue 


« + «© «© «© $ 45,691,676.51 
32,984,304.96 
10,840,827.72 
9,887,224.00 
40,354,302.98 
23,166,618.31 
84,027,655.17 
86,933,579.84 
ee ee 134,573,087.84 
45,855,825.63 
enleu ome ne 14,656,299.58 
° 88,763.07 
2,847,656.18 

$ 531,907,821.79 


© e « e e 








$ 531,907,821.79 


IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 
PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 













































Any number of shares may be converted to the 
, underlying stocks or the pro rata cash value 
FIXED TRUST SHARES are sold to investors by estab- 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 





American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 


The Equitable Trust Company of New York, Trustee 
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External Gold Bonds due 1968 were issued 
at 89 to yield approximately 7.95 per cent. 
Proceeds are to be used for the construc- 
tion of market places and other revenue 
producing municipal enterprises. 

We are informed that the city of War- 
saw plans to redeem its 1921 5 per cent 
loan, which was issued in Polish Marks, 
at the rate of 33 zloty and 32 gross for 
each 10,000 Polish Marks. Of the latter 
issue, the equivalent of approximately 
$600,000 was sold in the United States at 
the rate of $19.85 for 10,000 Marks. That 


means that such bondholders would re- 
ceive at the current rate of $.1130 for 1 
zloty, $3.76 for the original investment of 
$19.85. 

Trading on the foreign bond market was 
moderately active last week. Prices in the 
main varied inappreciably from recently 
established levels. Among the South 
American group Peruvian Government 6s 
1960 reached a new high of 93%. In the 
European Government section Belgian 6s 
and 6%4s and French 7s and 7%4s met with 
active buying, holding their high levels. 
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Do You 


Advertjoe? 


Advertising is expected to accomplish 
a variety of results, depending entirely 
upon the problems of the individual 
advertiser. 


One advertiser desires to increase the 
prestige of his house and product; an- 
other seeks wider distribution; a third 
is introducing a new specialty; still 
another is looking for direct results. 


For years past, THE FINANCIAL WorLD 
has been noted for the results it obtained 
in the way of direct inquiries. 


Today, with a net paid circulation of 
45,000, this is truer than ever before. 
One advertiser, in response to a recent 
announcement in THE FINANCIAL 
Wor pb, received more than 500 requests 
for a booklet, which inquiries were sub- 
sequently turned into a very substantial 
volume of business. 


Another advertiser, who started with 
us some years ago in a spirit of skepticism, 
has increased his space consistently from 
year to year. Recently, he informed us 
that inquiries from THE FINANCIAL 
Wor tp readers cost on the average 8&1¢ 
during the course of a single year. 


Many instances of like character 
could be enumerated, but suffice it to 
say that an inquiry of any of our present 
contract advertisers will reveal the im- 


portant fact that, as one of them put it, 
they “get more inquiries from FINANCIAL 
Wortp advertising—and these inquiries 
are invariably from people who mean 
business; they are not curiosity seekers.” 


If you are advertising a product of 
proved merit, and are looking for results 
from your advertising, you can repeat 
the experience of present advertisers. 
Time and again, it has been proven that 
—dollar for dollar—advertising in THE 
FINANCIAL WorLp is at least as profit- 
able as in any other medium, and fre- 
quently more so. 


One need not look far for the reasons 
for this. In the first place, subscribers of 
THE FinanciaL Wortp are—practically 
without exception—people with above- 
the-average incomes who have surplus 
funds. Secondly, they exhibit an implicit 
faith and confidence in the paper by the 
fact that our Confidential Advice Service 
receives 7,500 letters a month request- 
ing guidance in the investment of sums 
ranging from $1,000 to $350,000. Then 
again, the cost of a subscription is $10.00 
a year, and even at this comparatively 
high price, more than 70% of our mail 
subscriptions have ben renewed annually 
for years past. 


This wealthy market spends and in- 
vests millions of dollars each week. Isn’t 
your share worth going after? 


The FINANCIAL WORLD 


America’s Financial and Business Weekly 


00 Park Place 


New York, N. Y. 
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REAL FSTATE SECURITIES i 


BY C.M.HARGER 
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CORRESPONDENT from New 
A Hampshire writes: “You have fre- 

quently mentioned the depression of 
the farm country and its effect on the 
investor in farm loans. I hold $12,000 in 
farm loans scattered in Oklahoma and Kan- 
sas. Some are a few weeks in default, 
though the mortgage company has for- 
warded the interest. Others will soon be 
due. Is it good business to renew the 
loans expecting that the future will show 
the farmer doing better and eventually 
meeting his obligations?” 

This is, of course, a rather large order 
because the location of the lands under 
mortgage affects the result. The older 
settled sections of the states named have 
had a fairly good record for the past 
three years, though the debt-paying power 
of the producer is limited. In some sworn 
testimony the other day the owner of a 
farm in eastern Kansas described as 
“worth $13,000” was stated to have earned 
a net profit last year of $137. 

It is pretty generally agreed that, unless 
there is a charging off of market value 
from the boom days, the average farm is 
not making a profit for the owner. It 
makes a living—a better living than the 
farmer ever had before, probably—but he 
has little to pay on the principal of his 
debt. The mortgage companies or agents 
are evidently confident that their borrowers 
have a good chance to pay or they would 
not advance interest. The agent receives 
10 per cent interest on defaulted payments 
until they are paid, consequently he is 
willing to help the investor if there is a 
good chance for recouping himself even- 
tually. 

Farmers Vary 

It must be remembered in any discus- 
sion of farm loan matters that farmers 
vary as do the business men. A large 
portion of them operate with success, and 
another portion, some of them in the same 
neighborhood, are always behind with their 
finances. Generally speaking, the farm 
loan is more secure than it has been at 
any time since 1920. The reason for this 
is that appraisals are low and the producer 
is gradually making progress. If he can 
reduce his overhead he can get ahead. But 
he cannot count on increment in the value 
of his land as was the case from 1900 
to 1920 during which period he saw ap- 
proximately $5 an acre annually added to 
the value of his land through no effort 
of his own. When the original loan is 
in reasonable proportion to the market 
value of the land, renewals are advisable, 
and this is the position the life insurance 
companies are taking. Even when they 
are not inclined to extend their holdings, 
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they are renewing the loans in the belief 
that the ebb of the farm condition has 
passed and that the future holds a better 
outcome for the borrower. 


Bond Issues Grow 

The final check of the real estate mort- 
gage bond issues for 1927, just issued, in- 
dicates that they reached the greatest total 
in history for that form of security. A 
leading bond house gives these figures for 
the past nine years during which the real 
estate mortgage bond has come into promi- 
nence : 


ga aCe ne $ 57,458,000 
_ SEREBERTL EONS SOE 77,484,000 
I cisicesiadcentreccinctin 49,786,500 
RR ee ee 160,056,000 
ee 239,363,000 
___ RESTS ena errr 322,473,000 
Senne 695,556,000 
LEON ee 906,098,350 
Cer 1,016,289,600 


That such rate of increase can continue 
is not probable. The period covers the 
era of shortage in housing and a consider- 
able boom in many of the cities. Analysis 
of the report shows that 40 per cent of the 
issues were for apartment houses, 26 per 
cent for office buildings, 10 per cent for 
hotels, and the remainder for various dra- 
matic, religious, fraternal, industrial, and 
semi-commercial types of construction. The 
interest rates showed that 5% and 6 per 
cent were prevailing rates in the East and 
Central West and 5% to 6% per cent in 
the West and South, with a few instances 
of a rate as high as 7 per cent. Lease- 
holds average half a per cent higher. The 
total issues for the year 1927 are dis- 
tributed generally over the entire country. 


Greater Care 

As in the case of the farm mortgage, 
the real estate bond is being issued with 
greater conservatism than a few years 
ago. The light of inquiry as to appraisal 
has been turned on the methods followed, 
and caution in the fixing of values as 
well as in title insurance is present in the 
bond houses. Likewise there is a disposi- 
tion to reduce overhead. 

In the case of one company that failed 
over a year ago, it was found that it 
maintained offices in 16 cities and that its 
overhead was $200,000 a month. A great 
part of it was charged to the cost of selling 
the bonds, advertising, and other expenses, 
all of which were excessive and laid too 
heavy a burden upon the ultimate income 
from the properties. In some states there 
is a disposition to scrutinize the issues 
closely. It is likely that such investigation 
will eventually crystalize into state or 
Federal control—probably the former— 
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Read This 
Valuable Book 


Before Making 
Your 
Investments 
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Here is the in- 
vestment wis- 
dom and experi- 
ence of a lifetime 
“boiled down” to a few in- 
valuable pages —safe rules 
for placing surplus money 
at a good rate of income. 
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This booklet was written 
for those having large or 
small amounts to invest, 
and is sent free on request. 
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N Capital and Surplus over $9,000, 000 
N 
\ 127 No. Dearborn St., Chicago N 
\ 345 Madison Ave., New York \ 
N 
NS 
\ Offices in Principal 
Ni over 30 Cities 
N 
S i AN OLD RESPONSIBLE HOUSE 
HARRIS TWEED 
The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
paid. Patterns free on stating 
shades desired. 
Newall, 390 Stornoway, Scotland 














Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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Public Utilities 
) 


ce) 


Regardless of speculation, accumula- 
tion, or manipulation which artificially 
boosts or depresses the market for a 
time, underlying VALUES govern mar- 
ket prices of all your securities for the 
long pull. And VALUES are deter- 
mined by EARNINGS and. earning 
trends. Comparative earnings and sur- 
plus statements of more than two thou- 
sand five hundred corporations are pub- 
lished as soon as available, in The Wall 
Street News—issued daily. Each month, 
these comparative earnings and surplus 
statements are tabulated for ready and 
permanent reference use of investors, 
bankers, brokers and business executives. 
Six copyrighted Tables of March Earn- 
ings Reports, classified into ‘Annual’ 
and “Quarterly” under the three great 
divisions, Industrials, Railroads, Public 
Utilities, will be ready about April 3rd. 


Dept. Al 





Do You Own Stock in 


Industrials, Railroads—or 


Check below any one of the March 
Tables of Corporation Earnings you 
want FREE. Reserve your copy now, 
as editions will be limited. 


(J March Earnings Reports of Industrials. 
(J March Earnings Reports of Railroads. 
(0 March Earnings Reports of Utilities. 


Our purpose in offering these free 
Earnings Reports is not to sell stocks 
nor to promote any private speculative 
interests, but to introduce to you The 
Wall Street News (founded 1893), an 
established daily newspaper for investors. 
For news EACH DAY affecting invest- 
ments and market trends it is a recog- 
nized authority. Published by The New 
York News Bureau Ass’n., ONE of the 
TWO largest financial news gathering 
and distributing organizations in the 
world. Ask for free “introduction” copy. 


TRIAL OFFER—Next 25 issues for $1 


metWALL STREET*=«ws 


Founded 1893—Published daily by 
The New York News Bureau Association 


42 New Street 


New York City 




















York, two sailings weekly by 


Special Tours about 23 days, 
attractive itinerary. 








BERMUDA 


Delightful climate, sports of all kinds. 


Two days from New 


the palatial, new motor ship 


“BERMUDA” 


20,000 tons gross 
and the twin-screw, oil burning steamer 


“FORT VICTORIA” 


WEST INDIES 


ys, covering a most unusual and 
Two sailings monthly by 


S.S. “DOMINICA” 


and 


S.S. “FORT ST. GEORGE” 


Lowest rates and no better service anywhere. 
Rooms with bath $350 up. 


FURNESS BERMUDA LINE 


34 Whitehall Street, New York 


or any authorized agent 





$175 up. 
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and that we shall see ali bond issues, as 
well as farm mortgages, supervised by the 
Banking Department. 

L. K. Boysen, vice-president of the First 
Trust and Savings Bank, Chicago, gave 
a set of rules the other day that should be 
followed by appraisers in making a safe 
valuation of any property that is to be 
financed by issuing real estate bonds. He 
laid down these principles for arriving at 
the physical value of a construction prop- 
osition: Fair market value of land to 
which should be added taxes during the 
period of construction; cost of labor, lum- 
ber, steel, brick, mortar, paint, fixtures, 
architect’s fees, not over 6 per cent; con- 
tractor’s fees, not over 6 per cent; interest 
on funds actually used during construction; 
increment value which is the amount of 
value that reasonably may be added for 
the creation of a completed project, figured 
at from 10 per cent to 15 per cent. “Other 
charges, such as bond commissions, Fed- 
eral and state income taxes, legal ex- 
penses, etc., are not part of the physical 
cost and add no value to the property, and, 
in my opinion,’ said Mr. Boysen, “should 
not be included.” 

He further added that, when the mort- 
gage company can afford to do so, the pro- 
ject should be completed before the bonds 
are sold. If the bonds are sold during the 
period of construction, a bond or other 
guaranteee should be given to insure the 
completion of the project. 


Clearer Understanding 

Such statements as these, together with 
the general agreements of real estate mort- 
gage companies as to the principles to be 
followed in their operation, indicate that 
there is a clearer understanding of the 
elements of strength in the bond issues, 
and that the investing public which has 
been inclined to accept statements without 
inquiry is more and more asking just 
what methods are pursued and just what 
is the basis of worth behind the issues. The 
future stability should be maintained with- 
out difficulty. 


L 
Ww 


Radio as a Constructive Force 
HE wide publicity that was given to 
the recent article in THE FINANCIAL 

Wor_tp condemning the “Dollarettes” is 
now not alone in employing the forces of 
radio toward intelligent investing. An- 
nouncement was made in the past week of 
a contract entered into between the National 
Broadcasting Company and Halsey Stuart 
& Company for broadcasting over the red 
network of the former company an hour 
of entertainment each week that will be 
interspersed with economic educational in- 
formation and advice pertaining to invest- 
ment matters. The first program is 
scheduled for April 5th, and it marks the 
initial step by an important banking house 
to employ the air channels in bringing about 
a broader and better understanding of in- 
vestment fundamentals. The results should 
be far-reaching, and will likely encourage © 
others to enter the field. The more the 
better, for there cannot be enough said 
along these lines, and at the same time en- 
tail no sacrifice in cutting some other of 
the less interesting programs. 
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Motor Equipments 
(Concluded from page 359) 














ment of $1 and an extra of 20 cents a 
share was distributed, and in 1925 a regu- 
lar distribution of $2 a share with an extra 
of 30 cents was paid to stockholders. Since 
that time the company has maintained a 
regular rate of $2 annually. 


The earnings of $2.70 a share for Motor 
Wheel common in 1927 augmented by the 
retirement of the preferred allow for rea- 
sonable anticipation of a further satisfac- 
tory increase in earnings for the current 
year. President Harper of Motor Wheel 
in viewing the outlook for 1928 said: “Our 
business’ for the first six months at least 
will set a record. Orders and contracts 
booked for the first six months indicate 
satisfactory production schedules. Our 
sales in this period will establish a new 
high record provided customers go through 
with their manufacturing schedules in ac- 
cordance with present plans. Our list of 
customers has been increased. Since last 
year we have added several new lines and 
we are looking forward to 1928 as one of 
the most satisfactory years in the history 
of the corporation.” 


Earnings of better than $4 a share can 
be reasonably expected and at the current 
price of the stock this would represent 
earnings exceeding 14 per cent of the 
market price, with a higher rate of pay- 
ment in prospect. If the company could 
afford to pay a $2 dividend out of earnings 
of $2.70 in 1927, it is not unreasonable 
to expect a $3 dividend rate when earn- 
ings are in excess of $4 a share. 


Intangibles Carried at Nil 


The foregoing appears to establish the 
greater relative attractiveness of Motor 
Wheel at current prices as compared with 
Murray Corporation without further am- 
plification. Another factor that should be 
considered is an item which is given little 
importance in the balance sheet of the com- 
pany, patents, goodwill, and trade-marks 
which are carried at nil. Contrary to this 
valuation, the significance of this item will 
bear watching in the future. The company 
holds patents covering the manufacture of 
balloon tires and rims which, it is claimed, 
have been infringed upon by many of the 
leading producers. The Steel Wheel Cor- 
poration, a subsidiary of Motor Wheel, has 
fled suit in Detroit against B. F. Good- 
rich Company for infringement, and the 
case will be used as a test in establishing 
Precedent as to the company’s rights. The 
extensive use of balloon tires over the past 
few years makes this a matter of major 
importance as reflecting in the company’s 
affairs in a monetary recovery. 


The amicable relations established be- 
tween Motor Wheel and Wire Wheel Cor- 
Poration indicate an even closer relationship 
between the two in the future which might 
be terminated in actual merging. Wire 
Wheel Corporation has instigated suits for 
infringement against leading factors in the 
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automobile industry that in total amount to 
some $500,000,000. The first case to come 
up will be that against Willys Overland 
which is scheduled for hearing in Chicago 
on March 22nd. An official statement es- 
tablishes the fact that this latter suit in no 
way affects Motor Wheel Corporation, as 
this company has been granted the only 
license issued since suit has been inaugu- 
rated for the manufacture of wire wheels 
under the Cowles patent. While the value 
of the balloon tire patents is still problem- 
atical until a court finding has been arrived 
at, this is nevertheless a factor that lends 
further speculative possibilities to the stock 
of Motor Wheel. If a favorable decision 
should be handed down, the result would be 
far reaching. 

A recent report issued by The Tire and 
Rim Association of America fixes rim pro- 
duction for the first two months of 1928 
at 3,617,971 as compared with 3,242,242 in 
the corresponding period of 1927 or a gain 
of 375,729. This should be further aug- 
mented later in the year with the motor 
companies getting into full stride, and with 
Ford production being stepped up to 
schedule. It might be stated that Motor 
Wheel has heretofore obtained large or- 
ders from Ford for wheels. Further im- 
provement in earnings can be expected to 
result from the increasing popularity of the 
spokesteel wheel which was placed on the 
market last year, and also from the dual 
steel wheel for trucks which General Mo- 
tors has adopted in their truck line. The 
interchangeable hub for all types of wheel 
is another product that can be viewed as 
a factor for improved earnings. 


Rights and Merger Possible 


The increase in the authorized common 
stock which was brought about in 1927 in- 


creasing the amount from 600,000 to 1,000,-. 


000 shares, and the fact that directors have 
the authority to offer this stock to stock- 
holders intimates possibilities in granting 
what should be valuable rights, and at the 
same time allowing for the possibility of 
merger, as previously suggested, in ac- 
quiring other companies with funds realized. 

The foregoing are factors that, while 
important, may not have a direct bearing 
in the near future on the value of Motor 
Wheel stock and the mentioning of the 
possibilities of this kind it is done only 
secondary to the real values as established 
in both current and prospective earnings 
and the attractive yield available. In class- 
ing them only as favorable probabilities, 
they are noticeably lacking in considering 
the outlook for Murray. As compared 
with the stock of Murray Corporation, the 
greater value is outstanding in the stock of 
Motor Wheel at current prices. Its im- 
proved prospects entitle it to consideration 
either for improving or establishing a spec- 
ulative position in the motor equipment 
field. 

x ok * 

This analysis is prepared on the specu- 
lative probabilities, and this stock should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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OAK PARK—thriving 
suburb of Chicago, and 
largest community in 
the world operating 
under a village form of 
government — is one of 
the 196 municipalities 
whose streets are 
lighted with electricity 
supplied by this 
Company. 
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PLEASE 


SHOW THIS 
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INVESTOR 





Some of Life's Mysteries 


Why is it that a successful lawyer who 
would not think of going into court with- 
out thorough preparation of his case will 
invest his money without half knowing 
what he is doing? 


Why is it that an engineer who insists 
on measurements that are accurate down 
to a thousandth of an inch will invest his 
surplus in concerns that he does not know 
the first thing about? 


Why is it that a doctor who will make the 
most searching investigations into his 
patient’s condition to be able to make a 
correct diagnosis will fall for some fly-by- 
night speculation or unseasoned investment 


which a little care and study would save him 
from? 


Why is it that a business man will apply 
brains, hard work and experience to ac- 
cumulate substantial profits and then in- 
stead of applying the same common sense 
that made his money, he will invest in “any 
old thing” because of some red hot tip 


from his barber or boot-black or equally 
reliable source? 


Why is it that men in every walk of life 
will realize that success in any undertaking 
is largely the result of study and hard 
work and yet think it intelligent to invest the 
savings of a life so ignorantly and carelessly 
that frequently they do not even know the 


products made by concerns in which they buy 
stocks ? 


Why is it that a man will think nothing 
of paying $10.00 for an evening’s theatre 
tickets or a bet on a horse race but who 
considers a $10.00 subscription for THE 
FINANCIAL WokrLD as a costly extravagance 
although it would probably make and save 
him hundreds or thousands of dollars? 


Why, oh why do so many of us behave not 
like human beings with brains but like 
automatons when it comes to the serious 
matter of conserving and making grow our 
investment funds that should provide for our 
own old age and our family’s maintenance 
when we are gone? 


We leave it to you to solve these riddles 
but wish to emphasize one cheering fact. The 
number of intelligent investors is steadily 
growing, and more and more converts are be- 
ing made every day to the idea that investing 
money should not be left to chance or hunches 
or tips. In every community can now be 
found men who realize that to invest success- 
fully it is advisable to secure impartial and 
expert advice from those who have made a 
life study of economics and investments. 


It is the almost universal verdict of 45,000 
of America’s most successful business and 
professional men that in THE FINANCIAL 
Wortp’s Threefold Investment Service they 
have found the best solution of their invest- 
ment problems at the least cost of both time 
and money. (We sell no securities whatever.) 


FRIEND 


AVOID REGRETS 
By Mailing 





— —— — — — — —— — ——-This Coupon — ——_— 
Quickly 
THE FINANCIAL WORLD (If you are already a subscriber, please show this to a friend) 
53 Park Place, New York M-21 
For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 
(1) The next 52 weekly issues of THE FINANCIAL (3) Free privilege of writing you for advice by letter 
Wor p, including the new Bargain List of 5 Specu- 


about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- AND 

praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 


lative Prospects appearing in the magazine soon. 
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R overt trading prevailed on the 











Interest begins 


the day of deposit 


Over-the-Counter market of the 

week with interest centered in the 

bank and insurance shares. Chain stores 

and miscellaneous industrials were about 

balanced in gains and losses while a better 
tone was registered among the sugars. 

Bowery & East River and Bank of 

America continued to feature the bank 

shares with a further upward movement. 

There has been considerable speculation 


A QUARTERLY DIVIDEND 


at the rate of 4% per annum 
has been declared payable on 
or after April 15, 1928 


ra 
‘a 
& 
2 
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as to the basis of exchange of stock in the 
merger of these two institutions, a step to 
be undertaken as a result of recent ne- 
gotiations. While there is no official in- 
formation it is believed that the basis of 
exchange will be one and one-half shares 
of Bowery & East River for one share of 
Bank of America. 

In connection with this merger it is in- 
teresting to note that in the recent report 
of the Federal Reserve Bank of New 
York it is stated that there have been a 
number of developments in the course of 
the past year which would appear to de- 
serve careful scrutiny and that these de- 
velopments include “what appears to be 
excessive activity in the organization of 
companies to purchase bank stocks and a 
disposition to establish many new banks.” 

Since the enactment of the Settlement 
of War Claims bill signed by President 
Coolidge on March 10th there: has been 
considerable confusion as to the exact 
amounts which will become available for 
claimants during 1928 and also the sched- 
ules for future years. The principal bene- 
ficiaries under this bill are the American 
insurance companies which, during the 
war, underwrote marine risks on hulls and 
cargoes which were destroyed or damaged 
by German submarines. 

An analysis of the new law recently 
made by J. K. Upton, insurance specialist 
of McClure, Jones & Company, shows that 
payments to be made this year under the 
settlement schedule will range from $1,158,- 
786 to $9,590,519 in favor of the large 
insurance companies, and their interests in 
the 1928 installments range from $4.57 to 
$165.57 a share of their capital stock. 

The aggregate of all awards made so 
far by the American-German Mixed 
Claims Commission, plus those in process 
of adjudication, including interest to Jan- 
uary 1, 1928, is estimated at $191,728,000. 
The law provides that 80 per cent of this 
amount, or $153,400,000, shall be given 
priority over certain claims of German 
nationals, totaling $90,000,000. By Sep- 
tember 1, 1928, the end of the fourth 
Dawes plan year, accrued interest will in- 
crease this amount to $158,513,000. As of 
the same date there will be available for 
distribution an estimated total of $113,- 
000,000. 

The following list, prepared by Mr. Up- 
ton, shows the insurance companies which 
are the largest beneficiaries under the act, 
the amounts of their respective awards 
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Circular on Request 


W.H. Johns & Company 


43 Exchange Pl., New York 
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Devoe & Raynolds 


Co., Inc. 
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General 


Cable Corp. 
Class “A” 


Analysis on Request 


Bunscombe & Co. 


Members New York Stock Exchange 
71 Broadway New York 




















with interest up to Jan. 1, 1928, and the 
amounts per share of stock which the 
companies will receive: 


Per 
Expected share 
Award plus paymt int. in 


Company interest in1928 paymt. 
Aetna F. Ins. Co...$2,689,028 $1,305.612 $26.11 


Auto. Yas. Co; «.... 2,064,769 1,097,351. 20.36 
Boston Ins. Co, ... 3,193,493 1,549,206 177.46 
Fed, Ins. Co. .... 3,462,000 1,675,727 165.57 


Firemens F. I. Co.. 1,844,034 
Globe & Rutgers .. 9,590,519 
ing. Co. of N. A... 7,473,394 


913,341 4.57 
4,563,485 130.38 
3,564,840 4.75 


Phoenix Ins. Co. .. 1,158,786 590,439 9.88 
Providence-Wash, . 2,039,307 993,954 33.13 
St. Paul F. & M... 3,368,684 1,631,756 10.20 


U. S. Mer. & Ship.. 2,145,827 1,055,446 105.55 

The funds out of which these claims 
are to be settled consist principally of 
money so far received from Germany 
under the Dawes plan and those realized 


from the sale of properties. 





CANADIAN 
PACIFIC / 


RAILWAY 





MINING AND 
PROSPECTING 
IN CANADA 


Realizing the vast importance to 
Canada of her resources of mineral 
wealth and the opportunities which 
they offer for development The 
Canadian Pacific Railway Company’s 
Department of Colonization and De- 
velopment maintains a Development 
Branch which is organized to collect 
reliable information about these re- 
sources. A staff of experts is avail- 
able to report on deposits, advise and 
assist prospectors and those developing 
new properties. The service of this 
organization is offered to you free of 
charge. Reliable information given on 
the Canadian mining situation and 
sources indicates from which further 
trustworthy data can be obtained. 


Synopsis of information on the various 
minerals both metallic and non-metallic 
so far found in Canada can be had 
on application. 

You are invited to communicate with 
J. S. Dennis 

Chief Commissioner 

or 

G. G. Ommanney 

Director of Development 


Canadian Pacific Railway 
Montreal, P. Q. 
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Securities 


C JESTER, HORN § Co.! 


60 Broadway Hanover 6792 
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ROSS currents predominated on the 
é Curb Market early in the week, 

with no apparent undertone indi- 
cated. Speculative favorites continued to 
advance easily, while moderate declines 
were recorded in many sections of the list. 
A marked improvement beginning with 
the close on Wednesday tended to wipe out 
many of the earlier losses, and gave the 
list a better appearance. 

While Radio Corporation of America 
provided the speculative feature on the 
Big Board, Canadian Marconi was the 
outstanding feature of large trading on the 
Curb. Transactions during the week in- 
volved several hundred thousand shares and 
accounted for a major portion of the total 
volume. Lively trading in Canadian Mar- 
coni followed an announcement in Lon- 
don that the long expected agreement had 
been reached for a fusion of the British 
cable companies with the Marconi Wire- 
less Company of London through a hold- 
ing company. 

The arrangement is provisional and in- 
cludes the Eastern and Associated Cable 
Companies, subject to the approval of 
the British, Dominion and India Govern- 
ments and the stockholders of the com- 
panies affected. 

Marconi of England, Lazard Freres and 
the Radio Corporation of America are 
joint holders of 2,500,000 of the 3,380,642 
outstanding shares of the Canadian Mar- 
coni Company. In addition to its twenty- 
two new stations installed in Eastern Can- 
ada, the company is considering setting 

















Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 
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New York Curb 


Edited by A. WESTON SMITH, Jr 


up a connection between Montreal and 
New York by means of the new beam ray. 
Other strong spots among the miscel- 
laneous industrials included McKeesport 
Tin Plate, General Ice Cream, Municipal 
Service, Club Aluminum, Bohn Aluminum, 
Philip Morris Consolidated, Horn & Hard- 
art, Campbell Wyant, Crowley Milner, 
Safe-T-Stat, and Keystone Wire. 


Interest in McKeesport Tin Plate was 
in response to the report that plants .are 
operating at 100 per cent capacity and that 
a substantial increase in the business has 
been shown in the first two months of the 
year over the same period of a year ago. 


Movement in Doehler Die Casting was 
something of a disappointment after an ex- 
cellent showing in 1927. Balance sheet for 
December 31, 1927, shows that current 
assets are approximately five times current 
liabilities and company has a net working 
capital of $1,368,398. During the year 
$300,000 7 per cent debentures were paid 
off and the mortgage on property was re- 
duced to $150,000. Earnings on the com- 
mon stock were $1.97 a share. Production 
on metal furniture is being stepped up and 
should be an important source of revenue 
during 1928. 


A large number of annual reports were 
made public during the week. The fol- 
lowing tabulation gives in condensed form 
the net income after all charges applicable 
to dividends (preferred and common) and 
the earnings per share of common stock. 


American Solvents & Chemical 


1927 1926 
a a $317,112 *$184,539 
Earned per share .... $0.10 Nil 
Babcock & Wilcox 
Net income ......... $2,069,546 $2,036,516 
Earned per share:.... $9.11 $8.97 
Brillo Manufacturing 
Net imcome .....ccece $341,704 iy 845 
Earned Class A ..... $10.68 5.48 
Earned Class B $1.74 ts 
Crocker Wheeler 
een $3,041,338 $3,209,726 
Earned per share . $1.06 $5.05 
Doehler Die Casting 
ee) $389,577 $541,52 
Earned per share .... $1.97 $3.27 
Franklin Automobile 
ROG BS noc cists $226,933 $72,381 
Karned per share ... Nil Nil 
Peoples Drug Stores 
rt SIMS: 6 cee ees 465,693 $431,769 
Earned per share .... $3.74 $3.51 
Pittsburgh Plate Glass 
fe ee $6,430,355 $10,016,947 
Earned per share .... $1 3.07 $20.36 
Pittsburgh Screw & Bolt 
Net §BCOME .....00s00 $1,395,174 $1,739,511 
Karned per share .... $4.98 $6.20 
Richmond Radiator 
Met QRORIIIE: 6 okscccss $438,297 $612,962 
Earned per share .... $3.39 $5.98 
Sheaffer Pen 
eg i ee $1,119,902 $1,075,681 
Karned per share .... $5.59 $5.36 
Solar Refining 
Net income ..... (def.) $478,057 $635,345 
Earned per share .... Nil $15.88 


Stanley Company of America 


PEO GROOINO. ..cccvenes $3,293,582 $3,148,810 
Earned per share .... $3.64 $5.11 
Trico Products 
BIOL IMOOMO 2. cccscces SICeeees 8 —=«-so ws ew wecwe 
Earned per share .... $6.10 
Wheeling Steel 
a re $4,028,916 $5,006,460 
Earned per share .... $2.97 $5.95 


*Period from April 9 to December 31,. 
+After allowing for priority and participat- 
ing feature of Class A stock. 








Bancitaly Corporation which has been 
the leader of the speculative favorites in 
recent weeks following its acquisition of 
the Bank of America was subjected to 
profit taking following the announcement 
that no extra dividend would be paid at 
this time. 

After the directors’ meeting Mr. Gian- 
nini, president of Bancitaly, issued a state- 
ment in which he said: 


“No extra dividend is to be paid at this 
time, and we may decide to continue this 
same policy through the balance of the 
year, We are determined to force liquida- 
tion by making it difficult for the specu- 
lators to carry the stock on money bor- 
rowed at usurious rates because of the 
wide margin between the dividend received 
and the high rate of interest paid. 


“The excessive rates that people are 
being made to pay by a number of loan 
companies will not permit them to carry 
the stock on the basis of the normal return. 
It is this consideration that has prompted 
our Board of Directors to refuse to take 
action on any proposal for. a special or 
extra dividend.” 


Speculative news of the week among the 
industrials included the report that nego- 
tiations for the unification of properties of 
the Pennsylvania-Dixie Cement Company 
and the North American Cement Company 
are in progress between interests represent- 
ing the concerns. 


No definite terms had been decided upon, 
but the prospective agreement would in- 


Making 
Bond 
 Salesmen 


There are three groups of Bond salesmen. 

1. Those who are making good now. 

2. Those to whom making good al- 

ways seems “just ahead.” 
3. Those who are discouraged to the 
point of admitting failure. 

Hundredsof near failures are making good 
hundreds of near successes wate me be 
into actual successes; hundreds of fellows 
who were making good are being given the 
training and viewpoint which helps them 
toward even better accomplishment. 
It is a simple statement of fact that the 
Babson Institute Course of Training in In- 
vestments and Bond Salesmanship is 
accomplishing P in things — it is truly 
“Making Bond Salesmen.’ 
Get our free booklet 1963 ‘‘Security Sales- 
manship—the Profession,”’ which will give 
you an understanding of why this is so. 


Babson Institute ® son Part. 
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volve the exchange of two shares of 
North American common for one share 
of Penn-Dixie common, one and one-half 
shares of North American preferred for 
each share of Penn-Dixie preferred, and 
one North American bond for one share 
of Penn-Dixie preferred. 


It was also reported that directors of the 
Marvel Carburetor Company have voted 
to purchase the Wheeler, Schebler Com- 
pany of Indianapolis. They also voted 
to increase the capital stock of their com- 
pany from 75,000 to 100,000 shares. 


Motor stocks came in for a fair amount 
of attention under the leadership of Check- 
er Cab Manufacturing which advanced to 
a new high price for all time. It is under- 
stood that the new interests which have 
acquired control of the company are plan- 
ning an extensive campaign for increased 
sales. Competitive conditions in the cab 
field have been rather extreme during the 
past year as almost all automobile manu- 
facturers have .been interested in this field. 
Auburn and Ford of Canada were up 
slightly on light trading. 


In connection with the announcement of 
the financing of the consolidation of Brock- 
way Motor Truck and Indiana Truck, it 
was announced that orders for trucks on 
hand are greatly in excess of those of last 
year. Both organizations are to be kept 
intact. The Brockway unit will serve the 
territory east of Pittsburgh and Buffalo. 
The Indiana Truck Corporation, from its 
main plant at Marion, Ind., will serve the 
territory west and south of the eastern 
territory. 


The Chain Stores 

Chain stores continued in fair demand 
led by Melville Shoe and F. & W. Grand. 
Among the late reports of February sales 
was that of McLellan Stores which shows 
sales of $672,344 last month against 
$571,367 in February, 1927, a gain of 17.6 
per cent, and sales of $1,298,055 for the 
first two months of this year against $1,- 
116,443, an increase of 16.2 per cent. 


News in the chain store field included 
the announcement that Isaac Silver had 
called a meeting of stockholders for March 
28 to vote on authorizing $3,000,000 new 
preferred stock, of which $1,500,000 is to 
be convertible 7 per cent. The remaining 
$1,500,000 is to be 6%4 per cent and will 
be held for future issuance. It is pro- 
posed also to increase authorized common 
to 135,834 from 113,334 shares, furnishing 
sufficient common for conversion of the 
new preferred. 


Utilities gave a good account of them- 
selves with a strong demand for the most 
seasoned issues throughout the week. 
Blackstane Valley Gas showed the best gain 
for the week, while United Gas Improve- 
ment, Electric Bond & Share Securities, 
Commonwealth Edison, Cities Service, and 
Middle West Utilities found good support. 
An analytical study of Middle West Util- 
ities will be found elsewhere in this issue. 

Oils and pipe lines were inclined to 
heaviness led by a sharp recession in Creole 
among the independent producers, Pipe line 
deliveries as reported for eleven pipe lines 
of the Standard Oil group showed a fur- 
ther decrease for the month of February 
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Associated Gas and Electric 





61 Broadway, New York 


Dividend No. 13 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock of 50c 
per share, payable May 1, 1928, 
to holders of record March 31, 
1928. 


Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share where- 
as the present market price is about 
$47 per share, making the stock divi- 
dend rate 10% per annum, yielding, 
at said present market price, about 
$4.70 per share per annum. 


The dividend will be so aplied 
and the Class A Stock (or scrip 
certificates for fractional shares) 
purhcased therewith will be de- 
livered to all stockholders en- 
titled thereto who do not, on or 
before April 5, 1928, request pay- 
ment in cash. 


M. C. O'KEEFE, Secretary. 























THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 14th April, 1928, 
to shareholders of record at the close of 
business on 28rd March, 1928. 
W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 22nd February, 1928. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday, 
March 31, 1928, to stockholders of record at 
the close of business on Tuesday, March 20, 
1928. 

T. V. HALSEY, Secretary. 

San Francisco, February 20, 1928. 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 

New York, March 8, 

The Directors of the International 

phone and Telegraph Corporation, at their 

meeting March 8th, authorized the regular 

quarterly dividend of 144% payable April 16, 

1928, to stockholders of record March 23, 1928. 
= B. RDE, Treasurer. 


1928. 
Tele- 





THE WESTERN UNION 
TELEGRAPH COMPANY 


New York, March 13, 1928. 
DIVIDEND NO. 236 

Dividend of TWO PER CENT. on the Capi- 
tal Stock of this Company be and hereby 
is declared payable on the 16th day of April 
next, to Stockholders of record at the close 

of business on the 23d day of March, 1928. 

The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 








Midland Utilities 


Company 
Notice of Dividends 


The Board of Directors of 
the Midland Utilities Com- 
pany has declared the follow- 
ing regular quarterly divi- 
dends: 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Prior Lien Stock. 

One and one-half per cent 
(14%) on each share of 
the outstanding six per cent 
(6%) Prior Lien Stock. 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Class A Preferred 
Stock. 

One and one-half per cent 
(14%4%) on each share of 
the outstanding six per cent 
(6%) Class A Preferred 
Stock. 

The above dividends are 
payable April 6, 1928 to 
stockholders of record March 
22, 1928. 

B. P. SHEARON, 


Secretary. 


























Electric Bond & Share Securities Corporation 
Capital Stock Dividend 

A dividend of 25 cents per share on the capi- 
tal stock of the Electric Bond & Share Securi- 
ties Corporation has been declared for payment 
April 16, 1928, to stockholders of record March 
19, 1928. 

A. C, RAY, Treasurer. 





reflecting the gradual curtailment of over- 
production. February deliveries totaled 13,- 
739,194 barrels, a decrease of 854,489 bar- 
rels from January. The daily average of 
deliveries was 473,765 barrels in February, 
against 470,764 in January. 








Preferred Dividend No. 12 


NATIONAL ELECTRIC. 


| Power COMPANY 
gt 


At the meeting of the Board of 
Directors, the quarterly dividend 
of one and three-quarters per 
cent. (134% ) was declared on 
the 7% Cumulative Preferred 
Stock, payable April 1, 1928. to 
stockholders of record at the close 
of business March 20, 1928. 


C. B. Zeigler, Treasurer 
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MEETING NOTICES 








ANNUAL MEETING 

The annual meeting of stock: 
holders will be held on Wednesday, 
April 18, 1928, at our registered 
office, 15 Exchange Place, Jersey 
City, N. J., at 10 A.M. 

Transfer books will be closed 
from March 20, 1928, at 3 P.M. to 
April 19, 1928, at 10 A.M. 

The Borden Company 
Wa. P. Marsn, Secretary. 














OFFICE OF THE 

WESTINGHOUSE AIR BRAKE COMPANY 

Pittsburgh, March 8, 1928. 
NOTICE OF ANNUAL MEETING. The an- 
nual meeting of the stockholders of this 
company will be held at the General Office, 
Wilmerding, Pa., on Tuesday, April 10, 1928, 
at 1:30 o’clock P. M. Stock transfer books 
will be closed from 12 o’clock noon on Sat- 
urday, March 3i1st, until 10 o’clock A. M. on 

Wednesday, April 11, 1928. 
S. C. McCONAHEY, Treasurer. 
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Weekly Busi d Financial Summary 
e e e e ® 6é 4 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’”’) 
Average Stock Prices 
1928 1927 Weekl Sal 
= Mar. 14 Mar.7 Feb. 28 Mar. 15 eekly sales | 
LO ee 139.00 136.70 136.59 125.57 “tt : ’ > 
18 Industrials ........... 152.96 154.56 150.63 137.56 a ee ee 
41 Combined ........- 146.59 146.20 144.18 131.24 eRe: OF RORIE) OER NES See. SS, ee oe 
j eh Thursday, 2,065,570 shares; Friday, 3,675,610 shares; Sat- 
Bond Dealings, Jan. 1 to Date urday, 2,200,630 shares; Monday, 3,875,910 shares; Tuesday. 
1928 1927 1926 3,947,530 shares; Wednesday, 3,165,515 shares. Average | 
U. S. Govt. bds. ... $42,335,900 $69,475,000 $65,590,450 daily sales week ended Mar. 14, 1928, 3,171,794; week prev- 
Domestic bds. ..... 427,137,100 518,610 200 503,609,400 ious 2,078,750. 
Foreign bds. ....... 196,343,000 235,113,200 133,709,350 Thurs- Thurs- 
day day 
. Total all bds. .... $665,816,000 $823,198,400 $702,909,200 —1928— last this 
. . High Low NAME OF STOCK week week 
Weekly Business Indicators 125. 115% Allis Chalmers ..... 119% 119 
Federal Reserve Reports 115 107% Amer. Locomotive .. 111 109% 
(000 000’s omitted) 78% 655 Amer. Sugar ....... 60 66% 
1928 $1927 181 176% Amer. Tel. & Tel. ... 180 179% 
Mar.7 Feb.29 Mar. 8 184% 169% Amer. Smelting .... 172 175 
Bank Debits—New York ...... 6,546 6,654 5,927 177 156% Amer. Tobacco B... 170% 167% | 
Bank Debits—Outside N. Y. ... 13,777 13,751 13,208 59% 58% Anaconda ........... 55 56 
*Loans and Discounts—N. Y. .. 2,325 2,414 2,002 1955 167 Atch., Top. & San. Fe. 183% 187% 
*Loans and Disc.—Outside N. Y. 3,857 3,930 3,582 26% 22%  Barnsdall “A” ..... 22% 22% 
+Bank Investments—New York.. 1,086 1,079 872 119 109 Baltimore & Ohio .. 110% 113% 
7Bank Invest.—Outside N. Y. .. 2,520 2 546 2,453 69% 61% Cerro de Pasco .... 62% 621% 
Total loan discounts ........... 15,153 15,142 14,327 205% 185% Chesapeake & Ohio.. 194% 193 
Total net demand deposits .... 13,637 13,716 12,957 88% Tee, Cie, BM. W.. <k.s0s0 80% 83% 
Total time deposits ............ 6,676 6,655 6,087 112% 106 Chic., R. I. & Pac... 109% 110% 
63% en! eee 60% 63% 
*Secured by other than U. S. Govt. securities. fOther 42% 37% Chile Copper ....... 38% 38% 
than U. S. Govt. securities. tFigures first 11 months of 186 163% Del. & Hudson .... 166 171 
1927 revised. 164 130 Gen. Motors ....... 150% 163 
R 75% 67 General Cigar ...... 71% 69 
Weekly Bank Clearings 52% 42% Gen. Outdoor V.T.C.. 43% 46 | 
—1928 1927 99% Ue OS a 81 79 
Mar. 3 Feb. 25 Mar. 4 98 93% Great Northern pf. .. 94% 97 
alo de bd SETS Tee ee 7,438 5,754 6,694 149% 139% Int. Tel. & Tel. .... 147% 152% 
Outside of New York .......... 4,432 3,624 4 606 247% 224% Int'l Harvester ..... 239 239 
; 63% 49% K. C. Southern .... 52% 574 
. 7 q 
Monthly Bank Clearings 4 + —— ee + ie te 
(909 omnitten> nar 53 41% Missouri Pacific .... 45% 49% 
— a 166% 156 N. Y. Central ...... 161% 165% 
Total U. S. (193 cities) .... 44,605 40,397 +10.4 192 1773; Norfolk & Woatern 178 186% 
New York City ee oe ee 26,824 22,959 +16.6 98% 925% Northern Pacific a peie 941% 96% 
Outside N. Y. sree eet e eee 17,781 17,338 ao 2.6 186% 157 Peoples pe eee 171 p 169% 
Ganegtea (31 cities) .......>» 1,721 1,304 - +32.0 131% 124% Pere Marquette .... 131 ; 132% | 
> . 48 41% Public Service of N.J. 441% 435% 
Monthly Business Indicators a = eeemore .. «= 28 21% | 
(000 omitted) 115% 109 St. Louis Frisco .... 113% 115% | 
February Inc. or 124 117% Southern Pacific .... 119% 121 
Sales 1928 1927 Dec. % 40% 37% GB. ©. GE Ne de sesece 39 385% 
Eee et a 28,842 20,966 +13.7 55% 60 Texan OOED.. «<0 52% 51% | 
Montgomery Ward ........ 14,550 14,184 + 2.5 145% 136% Union Carbide ...... 142: 150% | 
DW: WOGtWOrth ccm onksss 19,001 17,379 + 9.3 193 186% Union Pacific ...... 191% 193% | 
een ere 9,320 8,309 +12.2 152% 137% U. 8S. Steel ......... 141% 145% | 
foe ee ae 8,906 7,491 +18.9 105% 834%, Westinghouse El. ... 94% 101% 
Dy Ge We SERRE on ssa sviewsxs 901 711 + 26.7 | 
Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Momber gia rca manerve With all percentages computed on 
; the basis introduced by the Reserve 
Par Mar.15 Mar. 16 (000 omitted) B 
pi Bs . 1928 1927 oard on March 13, 1921, the high- 
England ....$4.86% $4.87% $4.85 7% est and lowest reserve percentage of 
France ..... 19.3c 3.93% 3.91%4 ee eee -- 3,788,685 2,731,940 the Federal Reserve System compare 
Italy ......5.2631c 5.27% 4.57% Feb. 1....%.... 3,815,820 2,730,001 an Setiown: High . om 
Belgium . .*13.904c 13.93 13.89 34 Feb. Bicccsces . 3,835,020 2,720,578 1928 75 0 Jan. 25 67.2 Jan 
Germany - ++ o5.8C 23.89% 23.73 Feb. | Seer 3,819,385 2,718,634 “|. 80.1 Feb. 25 66.8 Dec. 28 
Austria ...<>. 14.07¢ 14.125 14.125 SS 3,728,316 2,762,154 1926...... 16.5 July 28 68.9 Dec. 22 
Holland ....40.2c 40.21% 40.00 a | Se. 3,721,834 2,813,045 1925 aitiiet 78.3 Jan. 21 66.1 Dec. 23 
Denmark ...26.8¢ 26.78 26.63 cothed See ea 3,695,709 2,819,111 —.. 83.7 i 21 70.5 Dec. 24 
Norway ....26.8¢ 26.63 26.07 mer: 86.45%. *a6 3,746,064 2.840,769 1923...... 78.2 July 25 71.2 Jen. 6 
Sweden .....26.8¢ 26.83 26.76 Car Loadings a : : : 
Le eee 19.3¢ 16.77 17.32 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.24%, 19.24% Mar. 3.. 959,537 989,863 965,009 New York Reserve bank compares as 
[ee 49.8c 46.94 49.21 Feb. 25.. 869,590 918,858 912,935 follows: 
Argentine .742.44c 42.74 42.31 Feb. 18.. 887,981 954,794 932,281 | Seer 83.4 Feb. 29 68.9 Jan. 4 
- Brazil ......32.45¢ 12.00 11.87 Feb. 11.. 906,009 962,602 917,625 ee 89.0 Jan. 26 64.4 Dec. 28 
CORIO: oss cies 12.165ce 12.25 11.91 Feb. 4.. 926,204 965,664 914,491 1926...... 85.4 Oct. 20 71.5 Dec. 16 
Can. Dollar . 1.00 1.00 99.81 Jan. 28.. 902,832 943,879 925,696 ae 85.5 July 29 69.6 Feb. 25 
Jan. 21.. 884,095 936,160 921,643 1924...... 91.5 May 21 70.8 Oct. 10 
*Belga. +Paper Dollar. Jan. 14.. 906,734 942,731 931,735 1923...... 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
Mar. 10 Mar. 12 Mar. Mar. 
Oklahoma ....... 653,400 708,850 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 rea os SL 14% $1 48% 
Kansas ......... 113-100 116/350 gi ih ell a want Corn (new) No 2 yel. 1.15%  .90% 
Panhandle Tex... 72,750 130,350 rg ll peemmeeggeeeme 4 Rye, No. 2 white .... 1.31% 1.12% 
North Texas .... 67,900 90,150 Tis een ye Caeety 4¥ @4% Oats, No. 2 white .... .69% 53% 
West. Cent. Tex. . 53,600 88,350 aoa eeenaen _& ec = 2's >> eni= a Coffee, No 7 Rio .... .17 .16 
, mp e = ar Silver, London ....... 26 3%d. ° 
West Texas ..... 304,150 86,500 Bar Sil N Tork FTV Sugar, granulated ... .0575 -0605 
East. Cent. Tex. . 22,900 43,000 eT ee ee wey —— Iron, 2X Phila ......20.25 22.75 
Southwest Tex. .. 23,650 36,900 ’ ° . en 9¢ Steel billets, Pitts. ..33.00 33.00 
North Louisiana . 44,900 52.400 ENRON: SE ee, S46, SPER, Bea ban abeaengliinti 6.00 7.65 
ATEBRBRS 2 osecvss 86,350 124,050 a errr ee 14.12% 13.37% 
Coastal Texas ... 102,750 141,050 London Market Zinc, E. St. L. dely... 5.47% 6.70 
Coast. Louisiana . 16,500 13,800 Ra Sx eRe eee rele wlS 50.62% 69.25 
Eastern cee lens 6's 102,250 105,000 Money at 4% per cent; short bills Cotton, mid upland ..19.10 14.10 ° 
WOME ......- 56,550 59,050 at 4; per cent; three months’ bills Printcloths (64-40) .. .07% 06% 
PEDMROMR 6b iwcs's 10,950 13,600 at 4% per cent. Silk, crack doub. ert. 5.37% 5.98 
ee ee 7,450 7,850 a ae .2530 .4180 
New Mexico ..... 2,350 5,300 Gold bullion 84s 11%d. Bank of Hides, nat. steers ... .23 -14 
CORUEDORER. 5562 sas 614,200 638,500 England sold £31,000 in bar gold, and SENS halo oo: 550.4 17 20 
shipped £6,000 to Spain. Crude oil, Mid-Cont., 
AM, nheseeias 2,355,700 2,461,050 , 33 to 33.9 grav. ... 1.22 1.22 
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DIVIDENDS DECLARED 
Pe- Pay- Hldrs. of 








Company Rate riod able Record 
\m. Br. Shoe & Fadry. ........ 40c Q Mar. 31 Mar. 23 
Re Be  ceicncnnrncicecee | ie St. Ma: 33 
\merada Corp. Q Apr. 30 Apr. 16 
4m. Linseed pf. Q Apr. 2 Mar. 21 
DAM.” caucessucebacssemcerncaes $1.75 Q July 2 June 29 
Ss -norsersironessensccesand $1.75 Q Oct. 1 Sep. 2u 
Do pf. $1.75 fJan. 2 Dee. 21 
4m. Type Founders ................ 2% Apr. 14 Apr. 5 
BR ELS | ecenisiserccnevacecasege 1% % Apr. 14 Apr. 5 


ascpeiated GRR ccnc.nncccnnnceccscck 
al. G. & W. Ind. ae 
bo pf. ssinthsscanpaeeinae aban nmesceeintrniias, eae 





ecocelecec@ecece 
~~ 
cs 
= 




































30 Mar. 19 
6 Mar. 26 
30 June 11 


Banecitaly Corp. Mar. 31 Mar. 15 
Bliss (E. W.) 0. 5 Apr. 2 Mar. 20 
Bn. & Me. R. R. pr. pf...1%% Apr. 2 Mar. 16 
Ds Tee ME Givsiccnccnccs 1%% Apr. 2 Mar. 16 
Oe. OE Boies 14% Q Apr. 2 Mar. 16 
be ist Be. Bi......-..:.....2% © An. 2 Mar. 16 
“Ss ¢ 2 ee 2%% Q Apr. 2 Mar. 16 
i‘ te ee 1%% Q Apr. 2 Mar. 16 
¢: & wee Be Be access $2 Q Apr. 29 Mar. 30 
BAG ONE caiceeecienececnauns $1.25 Q Apr. 20 Mar. 30 
Club Alumin, Uten..................50e @Q Apr. 2 Mar. 20 
Conde Nast Pub.......... ..00e Q Apr. 2 Mar. 22 
levoe & Raynolds A. --60c Q Apr. 1 Mar. 23 
BD Dh. sckanch enceicexein ..40c Ex Apr. 1 Mar. 23 
Do B .... 60c Q Apr. 1 Mar. 23 
Re & .... -40c Ex Apr. 1 Mar. 23 
Todge Bros. pf. .... 75 Q Apr. 15 Mar. 27 
Electric Auto Lite .. .-$1.50 Q Apr. 1 Mar. 22 
First Nat. Stores ..... ..o74%c Q Apr. 2 Mar. 20 
oa hg: ca RRR Rae eae: $1 Q Apr. 15 Mar. 30 
BN PR  cescevinciice inne acces $1 Q Apr. 15 Mar. 30 
Gen. Ice Cream ..............0 $1.50 SA Apr. 16 Apr. 2 
General Bak. Corp. pf. new 
GRD scttemtimeinunineeee- @ fe 3 Ma 36 
Goodyear Tire & Rubber 
OF Rs cerned 1.25 Q Apr. 2 Mar. 15 
i Ser eee 1%% QQ Apr. 2 Mar. 15 
Inter. Match part ° pf... SOc Q Apr. 16 Mar. 24 
ut. Tel. & Tel. ................§1.50 @ Apr. 16 Mar. 23 
Lackawanna Secur, .................. $1 @Q Apr. 2 Mar. 17 
Lambert Co. ....... $1.25 Q Apr. 1 Mar. 19 
0, Sraeieecs ...-00e Spl Apr. 1 Mar. 19 
Lone Star Gas ....................50€ Q Mar. 31 Mar. 20 
io. « Wiles Biscuit.................. 40c Q May 1 Apr. 18 
ac. i \eeheeaeen ...-$1.75 Q Apr. 1 Mar. 21 
i) 2d pf. ...-$1.75 Q May 1 Apr. 18 
tucium Steel .............. ....00€ Q Mar. 31 Mar. 21 
acy (R. H.) & Co. . ..$1.25 Q May 15 Apr. 28 
Marlin-Rockwell — .......... 50c Q Apr. 1 Mar. 22 
ARE SEER gene .25¢ Ex Apr. 1 Mar. 22 
Mid. Util 7% pr. lien....1%% Q Apr. 6 Mar. 22 
ey a a Seen 1%% Q Apr. 6 Mar. 22 
Do 6% pr. lien ............1%% Q Apr. 6 Mar. 22 
Do 6% pf. A.... 1%% Q Apr. 6 Mar. 22 
Midland Steel Products 91 @ Ap 1 Mar. 23 
TD) <  \edesnetneayrerinememacs 48c Ex Apr. 1 Mar. 23 
SRR SEE eR eeneee 2 Q Apr. 1 Mar. 23 
rae $1 Q Apr. 1 Mar. 23 
Nat. Dairy Prod. .¢5¢ Q Apr. 2 Mar. 19 
Do 5 Q Apr. 2 Mar. 19 
Do 5 Q Apr. 2 Mar. 19 
North 7% Q May 1 Mar. 3 
lo ; fo Q Apr. 20 Mar. 31 
lo 7% pf % Q Apr. 20 Mar. 31 
N. Y. Central -$2 Q May 1 Mar. 30 
(wens Bottle 75c Q Apr. 1 -Apr.. 1 
Io pf. -75 Q Apr. 1 Mar. 16 
Phil. Morris Ld. (In.)....... 25c .. Apr. 16 Apr. 2 
Do 5e July 16 July 2 
Do c Oct. 15 Oct 1 
Do 25c .. SJan. 15 Jan. 2 
Philadetgitia. ©0.  .......0...ccesscenvse $1 Q Apr. 30 Apr. 2 
a Se teen $1 Q Apr. 30 Apr. 2 
ni rene nr $1.50 SA May 1 Apr. 1 
Prophylactic Brush ................ 50c Q Apr. 16 Mar. 31 
Reis (R.) & Co. 1st pf....1%% Q Apr. 2 Mar. 22 
Safeway Stores 3 Q Apr. 1 Mar. 20 
_ res Q Apr. 1 Mar. 20 
Shattuck (F. G.) Co... Q Apr. 10° Mar. 20 
Sheffield Steel ............... Q Apr. 1 Mar. 21 
i ae Q Mar. 31 Mar. 10 
Do pesecieect Ex Mar. 31 Mar. 10 
Southern Ry. 2 Q May 1 Apr. 2 
a are Q Apr. 16 Mar. 20 
Siund. Gas & Elee. . .87%c Q Apr. 25 Mar. 31 
leo 7% pF of. i... .-$1.75 Q Apr. 25 Mar. 31 
Thompson (J. RB.) Co............300 M Apr. 1 Mar. 23 
Do M May 1 Apr. 23 
Do M June 1 May 23 
_ Do (part divd.) ........ $1.70 .. Apr. 1 Mar. 20 
Timken Det. Axle > Q Apr. 2 Mar. 20 
WD. sraveetcssssinseatdsase 5e Ex Apr. 2 Mar. 20 
Unit Shoe Mach. ec Q Apr. 5 Mar. 20 
ee .37%c Q Apr. 5 Mar. 20 
Weber & Heilbroner ................ $1 Q Mar. 30 Mar. 15 
WO ers. Q May 1 Apr. 16 
Western Elec. Co. ... Q Mar. 31 Mar. 26 
Weston El. Instr. A.. Q Apr. 2 Mar. 20 
Western Union Tel Q Apr. 16 Mar. 23 
Westinghouse Elec, ...............-.- Q Apr. 30) Mar. 30 
Le eS Q Apr. 16 Mar. 30 
White Eagle 0. & R Apr. 20 Mar. 30 





Willys-Overland pf. -75 Q = Apr. 
W. Jer. Seashore R. R.......244% SA Apr. 


1929. 


RIGHTS ON N. Y. S. 
Stock Iix-Rts. Rts. Exp. 
Albany P. W...3- 9-28 3-31-28 


Alliance Realty .2-27-28 3-20-28 
Amer. Metal ....3-12-28 3-31-28 
NCCRIMONE 6 ons 500: 1-27-28 4-30-28 
Int'l Silver .2-21-28 3-21-28 
Julius Kayser ..3- 5-28 3-26-28 
N. ¥., C. & St. L.3-12-28 4-12-28 


N.. ¥., C. & St. L, 


DER, wc iiccccstnerke-28 4-12-26 
Pacific G, & B..2-17-28 3-23-28 
Southern Cal, Ed.3-30-28 5-15-28 
St. Louis-San Fran. 

Com, .........8-16-28 6-15-28 * 





*Preferred. 


Privilege 
1- 2@ 20 


*1- 10@100 
*7-1000 100 
1- 25@100 
%- 1@100 
1- 10@ 65 
1- 9@100 
*1- 9@100 
1- 7@ 25 
1- 190@ 25 


%- 1@100 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate 


sheet of paper. Please write name and address plainly, and send re- 
quest to: 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 





Kansas City Southern Railway Company—A comprehensive analysis 
with map of the states in which this company operates, has been 
prepared by a prominent firm, members of the New York Stock 
Exchange. Copy may be had upon request. 

Independent Oil Companies—A prominent New York Stock Exchange 
house has prepared for distribution a booklet giving valuable 
information regarding 100 Independent Oil Companies. Copy 
mailed upon request. 

The Dawes Plan—An opinion on Foreign Exchange and Liens and 
Charges respecting German Foreign Loans under the Dawes Plan, 

‘prepared by one of the leading firms of attorneys of New York, 
for one of the oldest investment banking houses. This opinion is 
available for those interested. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeping its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

Why Chain Stores—-A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

The Investment Trust Guide—A banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

A Record of Investments—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—Mortgages—Insurance. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

Water—The Indispensable Public Service—This is the title of a book- 
let in which is presented the reason why the securities of well- 
managed Water Works Companies are sound, conservative investi- 
ments. Copy upon request. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 

A Dictionary of Investment Terms—To meet the demand for definitions 
of investment terms, and information pertaining to investments in 
general, a well known firm of investment bankers have prepared 
a 32-page booklet, which will prove both interesting and instruc- 
tive to experienced as well as inexperienced investors. 

Standard Oil of California—Included in this analysis is a timely re- 
view and cemments on the oil situation in general. 









































$23,000,000 


Metropolitan 


Edison Company 


(PENNSYLVANIA) 


First Mortgage Gold Bonds, Series D, 412% 


Due March 1, 1968 


Price 99¥2 and interest, to yield about 4.52% 


Dated March 1, 1928. Interest payable March 1 and September 1 in New York and Chicago, without deduction for 
Federal income tax now or hereafter deductible at the source, not in excess of 2%. Coupon bonds, registrable as 
to principal, in denominations of $1,000 and $500 and redeemable. Legal, im the opinion of counsel, for 
investment by Savings Banks in the States of New Jersey, Rhode Island, Maine, New Hampshire and Vermont. 


A letter of Mr. E. L. West, President of the Company, is summarized as follows: 


The Company: Metropolitan Edison Com- 
pany owns and operates electric light and 
power properties serving directly the impor- 
tant industrial centers of Reading, Easton, 
Stroudsburg, Lebanon and York and 243 
other communities in the eastern section of 
Pennsylvania and wholesales power to local 
distributing companies supplying 124 
communities. 


Security: These $23,000,000 Series D, 44% 
Bonds and the $7,650,000 Series C, 5% Bonds, 
in the opinion of counsel, will be secured by a 
first mortgage on substantially all of the prop- 
erty now owned by the Company and by a 
direct mortgage on the remainder, subject only 
to $1,500,000 divisional bonds, due 1951,which 
are non-callable; they will be further secured 
by a direct mortgage on all property here- 
after acquired, subject to the lien of divi- 
sional bonds, if any, outstanding at the time 
of acquisition. In addition, 15,000 shares 
Class B 7% Preferred Stock of Reading Tran- 
sit Company are pledged under the mortgage 
under which these Bonds will be issued. 


Equity: The equity represented by the value 
of the outstanding Common and Preferred 


Stocks, on the basis of present market prices 
per share, is more than $46,000,000. 


Earnings: Earnings from the properties now 


comprising Metropolitan Edison Company, 
were: Year ended 
Jan. 31, 1928 


Gross earnings, including other income $10,114,355 


Net earnings before depreciation... .. 5,131,391 
Annual interest requirement on total 
funded debt to be presently out- 
standing with the public, includ- 
PD ccincciankaners $1,492,500 


Of the gross earnings, all operating revenues 
amounting to $9,764,542 were derived from 
electric light and power properties and the 
balance consisted of other income, including 
interest and dividends on securities. 


Purpose of Issue: The proceeds from the sale of 
these Bonds will be used to retire $20,545,500 
bonds bearing higher rates of interest, includ- 
ing $14,465,500 divisional bonds and for 
additions and betterments to the Company’s 
property. 


Management: Metropolitan Edison Com- 
pany is controlled by General Gas & Electric 
Corporation and is operated and managed by 
W.S. Barstow & Co., Inc., of New York City. 


eA circular more fully descriptive of these Bonds will be sent upon request 


Halsey, Stuart & Co. 


Incorporate 


Lee, Higginson & Co. 
Parsly Bros. & Co. 


West & Co. 
Stroud & Co., Inc. 


fhese bonds are offered for delivery when, as and if issued and accepted by us and subject to approval of counsel. 
It isexpected that Temporary Bonds, later exchangeable for Definitive Bonds, will be ready for delivery on or about 
March 29, 1928. All statements herein are official or are based on information which we regard as reliable 
and while we do not guarantee them, we, ourselves, have relied upon them in the purchase of these securities. 


March 14, 1928. 





























